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United States & Canada 


XINHUA Commentary on U.S.-Japan Relations 
OW 271319 Beijing XINHUA Domestic Service in 
Chinese 0721 GMT 20 Jan 88 


{Commentary by XINHUA reporter Liu Wenyu: “How 
Can Reagan Make the Guarantee?” 


[Text] Beijing, 20 Jan (XINHUA)}—The trade war 
between Japan and the United States is constantly esca- 
lating, but the relations between the two countries in the 
field of defense are becoming harmonious. U.S. Presi- 
dent Reagan even stepped forward to guarantec that 
Japan's increase in defense spending will “definitely 
pose no threat to others.” This was a scene of the recent 
U.S.-Japan summit talks in Washington, a scene not to 
be ignored. 


Following a serics of U.S. “lashings on Japan” over the 
trade issue, Japanese Prime Minister Takeshita held talks 
with U.S. President Reagan on 13 January. Prime Minis- 
ter Takeshita, who has just taken office, dealt with the 
situation by “consulting beforehand” and “bypassing con- 
tradictions” at the conference table, and finally smoothed 
over the difficulties. However, Reagan said that he would 
see in the future exactly what “real capability” this 
“pragmatic” prime minister has, and whether he can 
make “visible achievements” in resolving the Japan-U.S. 
trade friction. This shows that the future of the Japan-U.S. 
trade war still brooks no optimism. 


However, the U.S.-Japanese relations in the field of 
defense are a sharp contrast to their trade relations. 


At first, their friction over defense was also intense. With 
Japan’s rapid economic development, U.S. criticism of 
Japan’s “taking a free and safe ride” became louder and 
louder, and the United States repeatedly pressed Japan 
to increase its defense budget. After President Reagan 
took office, he particularly demanded that Japan assume 
more defense responsibilities. Prime Minister Nakasone 
made remarkable efforts in defense during his tenure of 
Office. In 1985, he put forward post-war Japan’s largest 
arms expansion plan, the intermediate-stage defense 
force reorganization and outfitting plan (1986-1990). He 
also made the 1987 defense budget exceed the ceiling of 
1 percent of the GNP. The Takeshita cabinet is carrying 
on the Nakasone line in this regard, and it has made the 
1988 defense budget exceed the ceiling for the second 
time. In this way, the friction between Japan and the 
United States has been eased. 


Such a situation in not accidental. The United States 
pressed Japan to increase its defense spending primarily 
because U.S. national strength is declining and trade 
deficits remain high. Japan is willing to increase defense 
spending in order to become “an international country 
compatible with its economic strength.” Japan and the 
United States are contending fiercely with each other in 
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the field of trade because of conflicting economic inter- 
ests, Nevertheless, their relations are smooth with regard 
to defense, since the United States wants Japan to 
increase defense spending and Japan is willing to do so. 


Japan's media has pointed out that “increased defense 
spending has become a trump card” of Japan in its 
negotiations with the United States over the trade fric- 
tion problem in recent years. During his recent talks with 
Reagan, Takeshita also said thai the Japanese Govern- 
ment will continue to appropriate sufficient funds to 
implement its current defense plan. Reagan has made a 
guarantee that Japan's defense plan will “never pose a 
threat to others.” 


Observers think that Reagan's remarks can only play the 
role of encouraging Japan to increase its defense spend- 
ing, and whether Japan's military strength will become 
“a threat to others” or not will be decided by Japan's 
actions and by others’ judgment. 


Japan's 1988 defense budget amounts to $30 billion, 
ranking third in the world. Japan's neighboring countries 
do have misgivings about Japan's increased defense 
spending. This is because they haven't forgotten histor- 
ical lessons. Persons of insight in Japan are also very 
much alerted by the duet sung by Japanese and Ameri- 
can leaders over Japan's increased defense budget. 
Yamaguchi, secretary general of the Japan Socialist 
Party, pointed out that Japan’s ‘ncreased defense budget 
at the U.S. request will plant the seeds of trouble for 
peace in Asia. Kamisaki, director of the International 
Bureau of Komeito, said that Japan's rapid increase of 
military spending will increase misgivings and anxieties 
among Asian countries. 


It is worth Reagan's consideration that trade friction has 
happened since Japan became economically strong. Will 
the United States benefit if Japan becomes strong to 
some extent militarily? | am afraid that it is hard even 
for Reagan to guarantee this. 


Soviet Union 


Soviet Economist Praises Deng’s Works 
OW 271307 Beijing XINHUA Domestic Service in 
Chinese 1431 GMT 20 Jan 88 


[Text] Moscow, 20 Jan (XINHUA)—Professor Popov, a 
noted Soviet economist, wrote an article in the latest 
issue of MOSCOW NEWS magazine, praising Deng 
Xiaoping’s collected works, “Fundamental Issues in 
Present-Day China,” which was just published in the 
Soviet Union. 


Popov pointed out in the article: The first impression 
that people will have after reading the works of the grand 
designer of China's reform is that of the powerful force 
of Marxism. It was written nearly a century after the 
birth of the works of Marx and Engels and in a land 
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thousands of miles away from Europe. A country with a 
quarter of the world's population is now applying the 
theory of Marxism to solve its own problems. 


Professor Popov holds that Deng Xiaoping's views on 
“building socialism with Chinese characteristics” and 
“combining the universal truth of Marxism with Chinese 
characteristics” are completely correct. He points out: 
Suppose we substitute the word “Chinese” with “Sovi- 
et,” “Hungarian,” or “Polish”... If we are to understand 
the word “characteristics” from the actual situation of 
the present day and from the whole tradition of an 
individual country and people, then the combination of 
Marxism with the characteristics of one’s own country 
will not only become the lever with which to effectively 
apply the universal truth of Marxism, it will also become 
the tool to develop Marxism with creativity. 


In his article, this economist mainly introduced Deng 
Xiaoping’s views on China's household responsibility 
system, and the roles of the party and political structure 
in reform. He holds that the experience of Chinese 
Communists has particular significance in understand- 
ing the universal truth of reform. China's household 
responsiblity system solves the problem of raising the 
initiative of billions of working people. It also helps solve 
the problem of making them the real masters of public 
property at the present stage of development. 


Northeast Asia 


Diplomatic Talks With Japan Begin 28 Jan 
> eed Tokyo KYODO in English 0547 GMT 28 
an 88 


[Text] Beijing, Jan. 28 KYODO—China and Japan 
started two days of working-level diplomatic talks Thurs- 
day centering on Japanese Prime Minister Noboru 
Takeshita’s possible visit to China this year and the 
recent situation in South Korea, Japanese officials said. 


The talks are the first of their kind since the Takeshita 
administration was inaugurated in November. 


Deputy Foreign Minister Takakazu Kuriyama is repre- 
senting Japan at the bilateral talks while China is repre- 
sented by Vice Minister Liu Shuqing. 


Japanese sources said in addition to Takeshita’s China 
visit the two sides will also discuss the pending issue of a 
Chinese student dormitory in the western Japan city of 
Kyoto, whose ownership the Osaka High Court awarded 
to Taiwan in February last year, angering the Chinese. 


The two sides will also discuss what is called the Toshiba 
Machine problem. 


Toshiba Machine Co., an affiliate of the electric giant 
Toshiba Corp, last year was found to have illegally 
exported sensitive high-technology machine mills to the 
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Soviet Union and as a result the company was banned 
from exporting its products to Eastern bloc nations for 
One year, triggering Chinese complaints. 


The Japanese sources said China hopes that Takeshita’s 
visit to China will clear these “obstacles” in bilateral 
relations. 


Increased Japanese cooperation in China's economic 
development, including yen loans, will also be taken up 
for discussion during the two-day talks, the sources said. 


The sources said the two sides will exchange views on the 
South Korean situation after No Tae-u becomes presi- 
dent in late February, succeeding Chon Tu-hwan No is 
reportedly trying to normalize relations with China. 


Diplomatic sources said South Korea wants Japan to 
play a role to bridge relations between South Korea and 
China but China made no reply to unofficial Japanese 
inquiries about the matter. 


The sources said China is negative toward any kind of 
relationship with South Korea, either official or unoffi- 
cial, due to delicate relations with North Korea after 
China’s announcement to take part in this year’s Seoul 
Olympics 1nd an alleged North Korean bombing of a 
Korean Ait (KAL) plane with 115 people on board last 
November. 


North Korea this month announced it will boycott the 
Seoul Olympics. 


Japanese and Chinese officials are also expected to 
exchange views on the Kampuchean issue and Sino- 
Soviet relations. 


Takeshita on Cooperation, ‘88 ‘Visit’ 
OW271603 Beijing XINHUA in English 1532 GMT 27 
Jan 88 


[Text] Tokyo, January 27 (XINHUA)—Japanese Prime 
Minister Noboru Takeshita said in the Diet (Japanese 
parliament) today that Japan will give cooperation to 
China’s construction of modernization: 2s best it can. 


Takeshita made the remark while replying to a question 
by Michio Watanabe, chairman of the Policy Affairs 
Research Council of the ruling Liberal Democratic Party. 


Watanabe said that the prime minister should visit 
China this year, the 10th anniversary of the signing of 
the Sino-Japanese peace and friendship treaty, so as to 
further develop relations between the two countries.“ 


Agreeing to the suggestion, Takeshita said that it is a 
pillar of Japanese foreign policy to attach importance to 
developing relations with China and that Japan will give 
its cooperation. 
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Joint Venture Contract With Japan Signed 
OW 280214 Beijing XINHUA Domestic Service in 
Chinese 1312 GMT 26 Jan 88 


[Excerpts] Beijing, 26 Jan (XINHUA)—The contract 
establishing the Suzhou- Yokogawa Electric Meter Com- 
pany Limited, a Chinese-Japanese joint venture, was 
signed at the Great Hall of the People today. 


According to an official of the State Machine-Building 
Industry Commission, the new company, with registered 
capital of 9 million yuan, will begin business on | April 
this year. It is a joint investment by the Suzhou chips 
plant, the Xian instruments and meters plant, and 
Japan’s Yokogawa Electric Machinery Company. [pas- 
sage omitted] 


Zhou Jiannan, deputy head of the State Council’s For- 
eign Investment Group, signed the contract on behalf of 
Gu Mu, State Councillor and head of the Foreign Invest- 
ment Group. Zhou Jiannan also met with Shozo Yoko- 
gawa, president of the Yokogawa Electric Machinery 
Company of Japan, and his party. 


Japan’s Oil Imports From PRC Up 
OW272014 Beijing XINHUA in English 1508 GMT 27 
Jan 88 


[Text] Tokyo, January 27 (XINHUA)—Japan’s crude oil 
imports fell 4.7 percent in 1987 as compared with the 
previous year to 185.39 million kiloliters, the lowest 
level since 1969, according to the Ministry of Interna- 
tional Trade and Industry today. 


A report issued today by the ministry said imports from 
Saudi Arabia, Kuwait, Indonesia and China increased 
sizeably, while those from the United Arab Emirates and 
Oman went down. 


In December 1987, Japan’s crude oil imports decreased 
9.9 percent from the previous year to 16.82 million 
kiloliters. 


The share of Japan’s imports from OPEC nations 
accounted for 75 percent last month, with those passing 
through the Strait of Hormuz standing at 55.6 percent, 
the ministry said. 


Japanese Professor Writes on Kokaryo Dormitory 
OW271235 Beijing XINHUA Domestic Service in 
Chinese 0823 GMT 20 Jan 88 


[Text] Tokyo, 20 Jan (XINHUA)—In his article which 
appeared in the latest issue of the Japan-China Friend- 
ship Association’s official newspaper JAPAN AND CHI- 
NA, Hiroshi Miyazaka, professor of Japan’s Senshu 
University, pointed out: The Osaka High Court passed 
judgment that the ownership of Kokaryo dormitory 
belongs to Taiwan. This constitutes interference in Chi- 
na’s internal affairs. 
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The article, entitled “The Focal Point Between Japan 
and China,” points out: When Japan and China normal- 
ized their diplomatic relations in 1972, Japan recognized 
the People’s Republic of China as the only legitimate 
government which represents China. This indicates that 
Japan understands and respects China’s stand that Tai- 
wan is an inalienable part of the territory of the People’s 
Republic of China. Therefore, the Kokaryo dormitory, 
as the public property of China, should belong to the 
People’s Republic of China. 


The article points out: Legally speaking, the sentence 
passed by the Osaka High Court, in disregard of the 
common sense that a nation has only one principle in 
handling foreign affairs, is possibly invalid, as it runs 
counter to the Constitution. 


In conclusion, the article points out: The issue of 
Kokaryo dormitory is not a civil case concerning the 
ownership of a building. It is a diplomatic issue concern- 
ing China’s sovereignty. The action of the Osaka High 
Court in regarding Taiwan as a de facto government runs 
counter to the principle laid down by the Japan-China 
Joint Declaration and the Japan-China Treaty for Peace 
and Friendship. It wantonly interferes in China’s inter- 
nal affairs. 


Yang Dezhi Memoirs on Korean War Published 
OW280221 Beijing XINHUA Domestic Service in 
Chinese 0912 GMT 22 Jan 88 


[By correspondent Du Hui] 


[Text] Beijing, 22 Jan (XINHUA)—“For the Sake of 
Peace,” a lengthy new work by Yang Dezhi, member of 
the Standing Committee of the Central Advisory Com- 
mission and commander of the former Chinese People’s 
Volunteers, reminiscing about the war io resist U.S. 
aggression and aid Korea, was published by the Changz- 
heng Publishing House on 22 January and will be 
released across the country. Marshal Xu Xiangqian 
wrote the title of the book. 


In this war which broke out 38 years ago, Comrade Yang 
Dezhi held the post of commander of the Chinese 
People’s Volunteers and commanded many important 
campaigns. The memoirs, filled with true feelings and 
simple words, recall the entire process of the war to resist 
U.S. aggression and aid Korea and depict the Chinese 
People’s Volunteers fighting shoulder to shoulder with 
the Korean People’s Army, fighting battles of wits and 
courage with the enemy, and ultimately foiling enemy 
military attacks and their various schemes in peace talks. 
This book, a true war record permeated with blood and 
smoke of gunpowder, not only describes the heroic 
mettle and brave spirit shown by the Chinese and 
Korean Armies while launching life-or-death struggles 
against the atrocious enemy but also reveals numerous 
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precious historical material not readily available, includ- 
ing important activities, letters, and cables of decisive 
personages On both sides. It is not only a rich historical 
document but also a great literary work. 


Southeast Asia & Pacific 


Sihanouk Arrives in Beijing 28 Jan 


Claims ‘Little Progress’ in Talks 
OW280940 Beijing XINHUA in English 0856 GMT 28 
Jan 88 


(Text) Beijing, January 28 (XINHUA)—President Sam- 
dech Norodom Sihanouk of Democratic Kampuchea 
said here today that little progress had been made in the 
second round of his talks with Hun Sen, “prime minis- 
ter” of the Vietnam-backed Phnom Penh regime. 


Sihanouk made this statement to Chinese and foreign 
reporters upon his arrival here this morning after his 
second meeting with Hun Sen in Paris last Wednesday 
and Thursday. 


Quoting Hun Sen’s remark that Sihanouk made no 
concessions in their second round of talks, Sihanouk said 
that this is because he had adhered to principles, i.e., 
Vietnam must withdraw its troops from Kampuchea, the 
so-called People’s Republic of Kampuchea must be dis- 
mantled, and there should be a provisional government 
to organize general election. 


He maintained that the Kampuchean people must regain 
their freedom for self-determination. Within the frame- 
work of the Vietnam-backed regime, it is impossible for 
the Kampuchean people to choose what they want freely. 


Sihanouk said that there is not much chance for success of 
his next round of talks with Hun Sen. The Vietnamese are 
very “tricky” and Hun Sen is “not sincere”. However, to 
talk with Hun Sen is better than not to talk with him. 


He said that the coalition is united and Vietnam cannot 
separate him from the Coalition Government of Demo- 
cratic Kampuchea. 


“Unless Vietnam withdraws all its troops from Kampuchea, 
we cannot accept a ceasefire or a compromise,” he said. 


Sihanouk and Madame Sihanouk were greeted by Nga- 
poi Ngawang Jigme, vice-chairman of the Chinese 
National People’s Congress Standing Committee, Chan 
Youran, Democratic Kampuchean ambassador to Chi- 
na, and diplomatic envoys of some countries in Beijing 
at the airport. 
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Sees Chance for Solution 
HK280908 Hong Kong AFP in English 0820 GMT 28 
Jan 88 


{By Pierre-Antoine Donnet] 


[Text] Beijing, Jan 28 (AFP)}—Cambodian resistance 
leader Prince Norodom Sihanouk said Thursday he was 
optimistic about his peace talks with Cambodian Pre- 
mier Hun Sen, saying they had a 50 per cent chance of 
reaching a concrete solution. 


“It is better to have talks than not to have talks. Not to 
have talks would mean no chance for a solution,” he said 
on his arrival from Paris after his first talks since 1979 
with the Vietnamese-backed Phnom Penh government. 


Prince Sihanouk said the talks meant there was a 50 per 
cent chance of solving the conflict. 


“Only 50 per cent, not more,” he added. “We have to go 
on talking.’’ He said the Cambodian premier was “‘not 
sincere” but “negotiating with Hun Sen is to negotiate 
with Vietnam” and this was necessary to find out what 
Hanoi was ready to do to achieve peace, he said. 


The prince’s comments were in sharp contrast to those 
he made in Paris in early December, before the end of 
the talks, when he estimated that the negotiations had 
only one chance in 1,000 of achieving anything. 


The 65-year-old leader arrived here smiling and relaxed, 
accompanied by his wife, Princess Monique. Beijing is 
one of his three places of residence along with Pyongyang 
and France. 


China provides the main military support to the Cam- 
bodian resistance through its largest partner, the Khmer 
Rouge, but has refrained from commenting on the talks 
with Mr. Hun Sen apart from saying it has confidence in 
the prince. 


Western diplomats here maintain however that China is 
less than enthusiastic if not irritated by the first contacts 
between the resistance and the pro-Vietnamese Cambo- 
dian government. 


China insists that Vietnam withdraw its troops from Cam- 
bodia before any normalisation of Sino-Vietnamese rela- 
tions takes place, and fears that the recent talks might lead 
to a de facto recognition of Phnom Penh, diplomats say. 


As a signal of Chinese irritation, Beijing claimed Sunday 
that Hanoi had renewed hostilties along the Sino-Vietnam- 
ese border by firing 2,000 shells into Chinese territory this 
month. Hanoi has since denied the charge, accusing China 
of violating the two countries’ common border. 
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Beijing fears that the talks may destroy the fragile unity 
of the three resistance factions—the Khmer Rouge, the 
Nationalists led by Son Sann and those loyal to Prince 
Sihanouk—which the United Nations recognises as the 
sole legitimate government of Cambodia. 


Mr. Hun Sen’s government is recognised by most social- 
ist nations, as well as India and some other countries. 


“They would be happy if they could separate me from 
my partners,” the prince said. “But we are always 
together in the coalition. We have to fight together in 
order to have a chance to solve the problem. Vietnam 
understands only the language of force.” 


But the prince also said that, contrary to what the 
Chinese often say in private, the current series of talks 
responded to an authentic Vietnamese desire to seek a 
solution to the conflict. 


“For Vietnam, it is necessary to negotiate a solution with 
Sihanouk,” he said. “I know that Vietnam needs a 
solution. It is not just propaganda.” 


The prince’s entourage indicated that he would stay in 
Beijing for at least a month before returning to Pyong- 
yang where more talks with Mr. Hun Sen are due. 


During his stay here, Chinese leaders would inform 
Prince Sihanouk of their concern, Western analysts said. 
The prince ts likely to meet top Chinese leader Deng 
Xiaoping and Communist Party General Secretary Zhao 
Ziyang before going to Pyongyang in April, they said. 


Prince Sihanouk asserted he was “very tough” in his 
talks with Mr. Hun Sen and recalled his three ceasefire 
conditions—the withdrawal of Vietnamese troops, the 
dismantling of the People’s Republic of Kampuchea and 
the setting up of a provisional government to organise 
elections. 


Thailand Sees SRV Occupation as Great ‘Threat’ 
OW 272016 Beijing XINHUA in English 1918 GMT 27 
Jan 88 


{Text] Bangkok, January 27 (XINHUA)—Thai Foreign 
Minister Sitthi Sawetsile said here tonight that “the 
greatest threat to our national security is still the Viet- 
namese occupation of Kampuchea.” 


He made the remarks when addressing the Foreign 
Correspondents Club of Thailand. 


On this issue. he said, “all eyes of Kampuchean watchers 
must have focused on the past two rounds of talks in France 
between Prince Norodom Sihanouk and Mr. Hun Sen.” 


“So far, there seems to be no sign yet of the light at the end 
of the tunnel. The talks probably will continue to drag on 
without any significant breakthroughs,” Sitthi said. 
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He stated that “since Mr. Hun Sen’s coaches in these 
parleys are Vietnam and the Soviet Union, any break- 
throughs on the Kampuchean problem must come from 
or be sanctioned by them, in particular Vietnam.” 


The foreign minister said that Samdech Sihanouk had 
spelled out his conditions for a political solution to the 
problem, which includes the total withdrawal of Viet- 
namese troops from Kampuchea. But so far Hun Sen had 
not addressed himself to the issues raised by Sihanouk, 
he stated. 


If Hun Sen evades these issues, then there would con- 
tinue to be lingering suspicion that his objective is not to 
arrive at a political solution but to gain legitimacy for the 
Phnom Penh regime, Sitthi said. 


{words indistinct] the “only obstacle to the improvement 
of Thai-Vietnamese relations is the Vietnamese occupa- 
tion of Kampuchea.” 


“When the last Vietnamese soldiers leave Kampuchea, | 
shall go to Hanoi to resume the cordial relations that 
existed between Thailand and Vietnam before the fateful 
event of December 1978,” he said. 


West Europe 


Visiting French Minister on Joint Projects 
OW 272156 Beijing XINHUA in English 1706 GMT 
27 Jan 88 


[Text] Beijing, January 27 (XINHUA)—France is look- 
ing to assist with the improvement of the Beijing subway 
and to participate in the construction of the Shanghai 
subway. 


This follows the visit of Pierre Mehaignerie, France’s 
minister of equipment, houcing, territory management 
and transport. 


Speaking at a press conference at the conclusion of his 
visit to Beijing, Mehaignerie said that France is also 
willing to cooperate with China in the construction of 
highways. The second phase of the Beijing-Tianjin high- 
way construction will be undertaken jointly by a Tianjin 
enterprise and a French company. 


The objective of his current visit, he said, is to develop 
the “‘very good political relations” between the two 
countries, and to raise their trade and economic relations 
to a “more satisfactc ry level.” 


During the visit the minister met Chinese Vice-premier 
Wan Li and several other ministers. During his trip, 
Mehaignerie is being accompanied by representatives from 
more than 20 French companies operating in China. 


FBIS-CHI-88-018 
28 January 1988 


Mehaignerie signed an agreement with Ye Rutang, Chi- 
na’s minister of urban and rural construction and envi- 
ronmental protection, to evaluate future cooperation. He 
also signed an agreement with China’s state bureau of 
building materials industry to promote cooperation in 
the industry. 


CPC Greets Spanish Workers Party Congress 
OW 271345 Beijing XINHUA Domestic Service 
in Chinese 0824 GMT 25 Jan 88 


[Excerpts] Madrid, 24 Jan (XINHUA)—The ruling 
Socialist Workers Party of Spain concluded its 31st 
National Congress here today. Prime Minister Felipe 
Gonzales Marques was reelected as party general secre- 
tary. [passage omitted] 


Zhu Liang, head of the International Liaison Depart- 
ment of the CPC Central Committee, was also invited to 
attend the congress. The day before the opening of the 
congress, he paid a courtesy call on Alfonso Guerra, 
deputy general secretary of the Socialist Workers Party, 
and presented a congratulatory letter from the CPC 
Central Committee. [passage omitted] 
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East Europe 


Czech Sports Official Dies in Beijing 
OW271330 Beijing XINHUA in English 1111 GMT 27 
Jan 88 


[Text] Beijing, January 27 (XINHUA)—Antonin Himl, 

’ ,cman of the Central Committee of the Czechoslovak 
Sports Federation who was on a visit to China, died of 
vertebral basilar arterial thrombosis here today despite 
all medical efforts by Chinese and Czechoslovak doctors. 


Himl, who headed a visiting Czechoslovak sports dele- 
gation, arrived in China on January 22 at the invitation 
of the Chinese State Physical Culture and Sports Com- 
mission. 


While he received medical treatment after becoming ill in 
Beijing, Him! was seen by Chinese Sports Minister Li 
Menghua, Minister of Public Health Chen Minzhang and 
Deputy Foreign Minister Qian Qishen at the hospital. 


Himl’s body will be flown home by a special Czechoslo- 
vak airplane later today. 


Ee ee 
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Sichuan Elects Hu Yaobang as NPC Deputy 
OW 272338 Beijing XINHUA Domestic Service 
in Chinese 1557 GMT 27 Jan 88 


[By reporter Wang Wenjun] 


{Text} Chengdu, 27 Jan (XINHUA)—At the First Session of 
the Seventh Sichuan Provincial People’s Congress today, 
Hu Yaobang, member of the Political Bureau of the CPC 
Central Committee, was elected deputy to the Seventh 
National People’s Congress [NPC]. 


The Sichuan Provincial People’s Congress elected 203 
NPC deputies from among 264 candidates today. The 
deputies-elect also include Gu Gengyu, Puncog Wangje 
(Tibetan), Zhang Haoruo, Hu Jiwei, Qian Min, Xiong 
Fu, Ma Shitu, Hou Guangjiong, Ke Zhao, Xu Xi, Peng 
Dixian, Pei Changhui, and Pan Dakui. 


Report Discusses Drafting of Press Law 
HK280636 Beijing ZHONGGUO XINWFEN SHE 
in Chinese 0621 GMT 26 Jan 88 


[Text] Beijing, 26 Jan(ZHONGGUO XINWEN SHE)— 
The PRC “press law” drafting group was officially set up 
and held its first plenary meeting in Beijing. 


According to a report in XINWEN CHUBAN BAO 
(THE MEDIA AND PUBLICATIONS PAPER] pub- 
lished here, the members of the “press law” drafting 
group are from nine units: The State Media and Publi- 
cations Office, the CPC Central Committee Propaganda 
Department Information Bureau, the National Journal- 
ists Association, XINHUA News Agency, RENMIN 
RIBAO, the Ministry of Radio, Cinema, and Television, 
the China Social Sciences Academy Press Research Insti- 
tute, the Law Research Institute, and the Press Depart- 
ment of China People’s University. 


The participants in the first plenary meeting of the 
“press law” drafting group held that in drafting the 
“press law,” we must proceed from China’s national 
conditions and give consideration to the current mass 
media system according to the national conditions in the 
initial stage of socialism, and we must base the drafting 
work on the varied practical experience of the contem- 
porary press work and consult in an appropriate way the 
good experience of foreign countries that can be made 
use of in formulating the press law. Press legislation 
protects as well as restricts journalists. While protecting 
the rights of journalists in their normal news coverage, 
reporting, and criticizing, it can also prevent various 
abuses of press rights and press freedom. 


It is earned that the work of drafting the “press law” will 
be conducted stage by stage. At present, the main task for 
the office of the “press law” drafting group is to collect 
various relevant information and to hold various inves- 
tigation meetings and then to sort out and study the 
information and to thoroughly discuss in various forms 
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major problems involved in the press legislation. If 
everything goes smoothly, the first draft will be finished 
at the end of June this year. 


Official Confirms Right To Demonstrate 
OW270236 Beijing XINHUA in English 1702 GMT 
26 Jan 88 


[Excerpt] Beijing, January 26 (XINHUA)—A local offi- 
cial here today confirmed the constitutional right to 
stage demonstrations but indicated that applications 
have first *o be submitted to the Government. 


Zhang Dazhong, vice-chairman of the Standing Com- 
mittee of the Beijing Municipal People’s Congress, said 
that last year some applications were approved. Many 
other applicants withdrew their applications after discus- 
sions were held with the relevant authorities. Some 
others went on to the streets without first applying to 
stage a demonstration, the official said. 


Speaking at a press conference, Zhang said that foreign- 
ers can also apply to stage demonstrations. 


The Standing Committee of the municipal People’s 
Congress passed a regulation on December 27, 1986 
requiring prior application and approval for demonstra- 
tions to be held in the capital. [passage omitted] 


‘Beijing Spring’ Leader Cited on Democracy 
HK2804 14 Hong Kong AFP in English 0346 GMT 
28 Jan 88 


[By Pierre-Antoine Donnet} 


[Text] Beijing, Jan 28 (AFP)—Despite progress since the 
days of Mao Zedong, China's long march to full democ- 
racy will last for centuries, according to a leading mem- 
ber of the now-defunct “Beijing Spring” movement. 


“A true democracy in China, a multiparty one... would 
take hundreds of years. Political traditions in this coun- 
try are difficult to change,” Ren Wanding said in an 
interview. 


Mr. Ren, 44, who in 1978 founded the Alliance for 
Human Rights, one of the small dissident groups that 
formed the Beijing Spring, added that China today was 
far more democratic than the China of Mao Zedong, who 
died in 1976. 


Now a modest accountant in a Beijing cons‘ruction firm 
after four years of “reeducation through work” between 
1979 and 1983, Mr. Ren is one of the rare Beijing Spring 
leaders to vpeak freely 10 years after the creation of the 
pro-democracy movement, crushed in 1980 on the 
orders of Deng Xiaoping. 
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A dozen others, of whom the most famous is Wei 
Jingsheng, have been sentenced to long prison terms, 
often for “counter-revolutionary crimes.” The fate of 
most of the rest is unknown. 


If the Communist Party accepted the challenge of the 
creation of other true political parties, organized general 
elections and authorized a free press, it risked suicide, he 
said. “Such democracy is so unlikely in China, we don’t 
even think about it.” 


But the new party leadership has been moving in this 
direction, albeit timidly, since Mao died and even if the 
steps are small, they deserved notice, Mr. Ren added. 


“Now it listens more to the opinions of the people. 
Before, it totally ignored them. They didn’t have any 
importance. Today it talks of dialogue. Maybe it will 
happen,” he contini'ed. 


Mr. Ren was arrested on April 4, 1979 at Democracy 
Wall, where the Beijing Spring dissidents posted “dazi- 
daos” (big-character-posters) branding Mao a “tyrant” 
and “a fascist dictator.” 


The former dissident, who has led the life of an ordinary 
citizen since his release, said he believed reforms intro- 
duced since 1978 and the rejuvenation of the party 
leadership ai the last party congress in October were 
good for China. 


“In all countries, the old must turn their places over to 
the young so they have the chance to express their talents 
and capabilities. Besides, the young generally have more 
democratic attitudes than their elders. 


“But... one must not forget that our leaders aren't doing 
this voluntarily. This progress is due to popular pressure. 
For instance, the student demonstrations a year ago had 
great influence,” he added. 


In regards to human rights, Mr. Ren said he believed the 
Situation was indisputably better than in former times, 
but added that this was mostly due to the Chinese 
Government responding to 1.1ternational pressure. 


“Today, Fang Lizhi (the Chinese astrophysicist who has 
become the best-known critic of the regime) can speak 
without going to prison. That's good. But it’s the result of 
both the political changes and foreign pressure. The 
authorities want to save face and are very mindiul of 
criticism and the opinion of the West,” he declared. 


But Mr. Ren said he believed reform still had a long way 
to go. He still suffers from his former association with 
Beijing Spring and although a qualified accountant, 
earns just 91 yuan (24.5 dollars) a month, compared to 
an average monthly wage of 170 yuan (45.4 dollars) that 
his peers receive. 
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Publishing of Deng Biograpuy Planned 
OW 280630 Beijing XINHUA in English 0212 GMT 
28 Jan 88 


[Text] Beijing, January 28 (XINHUA)—A biographical 
album introducing Chinese senior leader Deng Xiaoping 
to both Chinese and foreign readers is to come off the 
press during the second half of February this ye2r. 


Edited by the Literature Research Center of the Chinese 
Communist Party Central Committee and XINHUA 
News Agency, the 304-page album will be published and 
issued by the Central Literature Publishing House. 


It carries more than 500 pictures, including | taken as 
early as March 1921 of Deng in France on a work-study 
program. It also contains a 16,000-character biography 
on his life. 


The pictures, of which more than half have never been 
published before, will acquaint readers with Deng’s 
career. 


Tiie biography is the most detailed introduction pub- 
lished in China, giving a systematic account of his work 
and life from the past to present. 


The album will first be published in Chinese and English. 
French, Japanese, and. German editions are planned to 
follow. 


it is printed on two-sided art paper and will be available 
in paperback, hardback, and collectors editions. The 
Chinese version will be available in both traditional and 
simplified character editions. 


The Central Literature Publishing House has entrusted 
the XINHUA Publishing House to issue the simplified 
character edition for domestic distribution, and Amalfi 
Ltd. to issue the traditional character and Eng‘ish edi- 
tions for sale overseas. 


Zhao Ziyang To Head Golf Association 
HK280705 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1205 GMT 26 Jan 88 


[Text] Beijing, 26 Jan (ZHONGGUO XINWEN SHE)— 
Sources from the State Physical Culture and Sports 
Commission say that Zhao Ziyang, general secretary of 
the CPC Central Committee, recently accepied an invi- 
tation from the Chinese Golf Association to act as its 
honorary chairman. 


Zhao Ziyang is much interested in golf and is also good 
player. On 20 November last year, before the Sixth 
National Games opening ceremony was held, Vice Pre- 
mier Wan Li told Samaranch, president of the Interna- 
tional Olympic Committee, that Zhao Ziyang was an 
outstanding golfer. This year’s first issue of XIN TIYU 
{NEW SPORTS] carries a large color photo of Zhao 
Ziyang in sportswear and smartly hitting a go)f ball. 
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Li Peng Exhorts Building Materials Industry 
OW 280755 Beijing XINHUA Domestic Service 
in Chinese 1402 GMT 25 Jan 88 


{By RENMIN RIBAO reporter Zhu Jianhong and XIN- 
HUA reporter Wang Yanrong]} 


[Text] Beijing, 25 Jan (XINHUA)—“In recent years the 
building materials industry in our country has made big 
progress and developed quickly, and its achievements 
have been obvious. This is mainly due to the implemen- 
tation of the principle of pooling people's efforts in 
developing the building materials industry.” This was 
the comment made by acting Premier Li Peng in apprais- 
ing the building materials industry after hearing brief- 
ings at the industry's second national work conference 
this afternoon. 


Comrade Li Peng said: During the past few years, the 
growth of the economy and the elevation of the people's 
living standards havc created a big market for building 
materials. Since we follow correct principles, and possess 
abundant building materials and coal resources and a 
labor advantage, we have been able to chinge within a 
rather short period the strained situation with regard to 
the supply of cement, bricks, tiles, and other building 
materials. While listening to the briefings, Comrade Li 
Peng inquired with deep concern about the development 
of new materials for building walls, export of building 
materials, and production of toilet ceramics in Yantai, 
Beijing, and Shanghai as well as the development of 
village and town enterprises in these localities. 


With regard to the development of China’s building 
materials industry, Comrade Li Peng set forth new 
demands. He said: With the development of the econ- 
omy and the reform of the housing system in our 
country, the burlding materials industry is expected to 
make still greater progress. Building materials should be 
of better quality and be more varied. In particular, it is 
hoped that a new breakthrough will be made within 2 or 
3 years in developing new materials for building walls. In 
the meantime, more attention should be paid to scien- 
tific research in the field of building materials, a.ud 
efforts in intellectual development should be linked with 
those of promoting the building materials industry. 


In future, Comrade Li Peng stressed, the building mate- 
rials industry should make the most of China’s strong 
points in stepping up cooperation with foreign countries 
nd going all out to develop an export-oriented econo- 
my. The state will implement certain preferential poli- 
cies to promote building materials exports and encour- 
age advances in technology. 


Also attending today’s briefings were State Councillors 
Fang Yi, Zhang Jingfu, and Song Jian. 
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Li Peng Receives Meeting Participants 
OW 280845 Beijing XINHUA Domestic Service 
in Chinese 1208 GMT 25 Jan 88 


[By reporter He Ping] 


{Excerpt} Beijing. 25 Jan (XINHUA)—A national con- 
ference on the work of receiving internal visitors by 
government departments, which ended today, called for 
doing a good job in doing this work in the spirit of 
reform, changing or resisting the bad habits of going in 
for ostentation and extravagance and for extravagant 
eating and drinking, and instituting as soon as possible a 
new system meeting the requirements of the new situa- 
tion in order to eliminate the causes of unhealthy prac- 
tices in this work. 


Before the end of the conference, Li Peng, Zhang Jingfu, 
Fang Yi, and Song Jian met with all the comrades 
attending the conference. 


Bai Meiqing. deputy secretary general of the State Coun- 
cil, chaired the conference, and Chang Jie [1603 2212), 
another deputy secretary general of the State Council, 
summed up the conference. [passage omitted] 


Hu Qili Watches Song, Dance Performance 
OW 271305 Beijing Domestic Service 
in Mandarin 2230 GMT 21 Jan 88 


[Text] A peasants’ literary and art troupe from the 
(Jinzhou) District of Dalian City gave a song and dance 
performance in the Huairen Hall of Zhongnanhai in 
Beijing on the evening of 2! January. Hu Qili and othe: 
central leading comrades watched the performance and 
praised the performance for its strong rural flavor. 


Tian Jiyun Views Wr han Steel Expansion Plans 
HK280237 Wuhan Hube: Provincial Service 
in Mandarin 1000 GMT 27 Jan 88 


[Text] Yesterday afternoon CPC Central Committee 
Political Bureau member anmd State Council Vice Pre- 
mier Tian Jiyun braved the bitter cold to inspect the hot 
and cold-rolling steel milis at the Wuhan Iron and Steel 
Corporation. He also discussed with the corporation 
leaders the question of expanding and transforming the 
enterprise to produce 7 million tons of iron and 7 million 
tons of steel. Comrade Tian Jiyun was accompanied by 
Hubei Governor Guo Zhengian and Wuhan City CPC 
Committee Secretary Zheng Yunfei. 


Very great investment is required to expand the corpo- 
ration’s current output of 4 million tons of iron and 4 
million tons of steel to 7 million tons of both. This 
investment will be borne by the enterprise instead of 
being allocated by the state. The sources of investment 
will be met by the enterprise through retaining profits, 
raising cap:ial within the country, and also using foreign 
investment. This is a major reform in the investment 
setup. At present. the corporation has firmed up about 
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40 % of the required investment through various means, 
and is now getting a good grasp of implementing its 
Seventh 5-Year Plan and speeding up the consti uction of 
key projects. 


To promote the smooth attainment of the plan to expand 
Output to 7 million tons of iron and 7 million tons of 
steel, the corporation has also proposed a contracting 
scheme by which the enterprise becomes the main 
investing body. Vice Premier Tian Jiyun expressed 
agreement with this. He said: The vast goal of a 7 million 
tons in both products has now been included in the state 
plan. It is neccessary to step up the measures, speed up the 
pace of construction, and do the job in a thoroughly 
sound way. 


Vice Premier Tian Jiyun also studied with responsible 
comrades of the corporation the questions of wages and 
distribution in the enterprise. He encouraged the corpo- 
ration to further perfect its coordinated internal reforms 
to ensure the smooth attainment of the double 7 million- 
ton project and the contracting plan. 


While in Wuhan, Vice Premier Tian Jiyun heard reports 
given by Provincial CPC Committee Secretary Guan 
Guangfu and Governor Guo Zhengian on economic 
work in the province. He said that Hubei did well in 
economic work last year, and expressed the hope that in 
the new year the province will do all its work still better 
in line with the central guideline on deepening the 
reforms and stabilizing the economy. 


Tian Jiyun on Increasing Sugar Production 
OW 280855 Beijing XINHUA Domestic Service 
in Chinese 0846 GMT 23 Jan 88 


[By reporter Heng Zhicheng] 


[Text] Nanning, 23 Jan (XINHUA)—When investigat- 
ing and studying sugar production in Guangxi from 15 to 
23 January, Tian Jiyun, member of the Political Bureau 
of the CPC Central Committee and vice premier. 
emphasized the need to deepen reform, perfect policies, 
and take effective measures to achieve greater progress 
in sugar production so as to meet the demand of the 
people and the growing economy in China. 


During his tour of Guangxi, Tian Jiyun inspected key 
sugarcane production areas. He heard detailed briefings 
from party and government leaders of the autonomous 
region and visited key sugarcane production areas such 
as Yulin, Wuzhou, and Qinzhou in the company of 
Guangxi Zhuang Autonomous Region Chairman Wei 
Chunshu. He attended forums with leaders at various 
levels and scientific and technological personnel and 
talked with sugarcane growers in the field, inquiring 
about their views and needs regarding sugarcane produc- 
tion and studying and exploring with them the guide- 
lines, policies, and measures regarding sugar production. 
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Tian Jiyun pointed out: Since the 3d Plenary Session of 
the 11th CPC Central Commitice, China's sugar indus- 
try has developed rapidly, with drastic increase in both 
Sugarcane and sugar production. However, steadily 
improved living standards and the growing economy 
have led to an even greater demand for sugar and caused 
an imbalance in supply and demand. Therefore, we must 
take effective measures to make China's sugar industry 
develop more quickly to push sugar production to a new 
level. He said: China is blessed with good conditions for 
growing sugarcane. In addition to the old sugarcane- 
growing areas, many unused hills and lands in Guangxi, 
Yunnan, Guangdong, Hainan Dao, Fujian, Xinjiang, 
Heilongjiang, Jilin, and Nei Monggol are suitable for 
development into new sugarcane growing areas. There- 
fore, the potential to expand sugarcane production is 
great. As long as we seriously carry out the 13th CPC 
Congress guidelines, strengthen leadership, deepen 
reform, follow correct policies, and take effective mea- 
sures, we can certainly further increase sugar production. 


After his investigation and study, Tian Jiyun issued the 
following guidelines on further developing sugar produc- 
tion in China: First, while steadily developing existing 
current sugarcane growing areas we should establish new 
Sugarcane growing areas in a planned and orderly man- 
ner. We must carefully map out plans and establish a 
timetable for implementation, and avoid rushing into 
building new sugarcane growing areas all at once. In 
building new sugarcane growing areas, we should focus 
efforts on utilizing unused hills and land instead of using 
farmland allocated for grain cultivation. Second, we 
must pay attention to our sugarcane producing and 
processing capabilities to ensure balanced development. 
We should avoid creating a situation of having sugarcane 
either in short or excessive supply, causing losses and 
waste. In expanding our sugarcane processing capability, 
we should focus our efforts on expanding and renovating 
existing sugar mills. This requires less investment but 
can produce quick and great economic results. When it is 
necessary to build a new sugar mill, it must be built in a 
sugarcane growing area to facilitate sugarcane shipment 
and processing. Third, we should use and promote 
advanced technologies in new sugarcasfe growing areas, 
pay attention to multipurpose operations, raise per unit 
yield, increase the ratio of marketable crops, and boost 
economic results. Fourth, we should set up new sugar- 
cane growing areas in a way compatible with the open 
policy and run them by contract. We should encourage 
the development of lateral economic ties. We can raise 
funds by issuing shares, enter into partnerships with 
other provinces and regions, and engage in compensa- 
tory trade. We should develop new sugarcane growing 
areas by such means as bids and contracts. We should 
promote contracts by collective or individual sugarcane 
growers. Fifth, the state. the localities, the masses, and 
the people from all walks of life should make joint efforts 
to support sugar production. We must correctly handle 
the relations between the state, localities, collectives, 
sugar mills, and sugar crop growers and treat their 
respective interests fairly so as to arouse their initiative. 


FBIS-CHI-88-018 
28 January 1988 


The state will implement preferential policies with 
respect to credit, prices, taxes, and materials for agricul- 
tural use to encourage and support the development and 
building of new sugarcane growing areas. 


Minister Views Prospects for Foreign Trade 
HK280845 Beijing GUOJI SHANGBAO in Chinese 
29 Dec 87 p | 


(Report: “Zheng Tuobin on This Year's Foreign Trade"’} 


[Text] As we bid farewell to the outgoing year and greet 
the new year, Minister of Foreign Economic Relations 
and Trade Zheng Tuobin has reviewed China's foreign 
economic relations and trade in the past year. He 
believes that the general situation is fairly good, and 
export trade has developed healthily and steadily in 
particular, with a record high annual increase rate. 
Export and import are basically balanced, thus changing 
the situation of having had a foreign trade deficit for 3 
years in succession. 


According to statistics provided by the Ministry of 
Foreign Economic Relations and Trade, the total exports 
and imports volume from January to November 1987 
reached some $58.3 billion, an increase of 14.5 % over 
the same period of the previous year. Of this, the total 
exports volume reached $31.7 billion, an increase of 29.9 
% over the same period of the previous year and an 
increase of 17.3 % over the total exports volume of last 
year, scaling a new height. The total exports volume of 
1987 is expected to show a big increase over that of 1986, 
and the total imports volume in 1987 is expected to 
reach some $30 billion, a slight decrease from the total 
imports volume in 1986. 


When reviewing the development of this year's foreign 
trade work, Zheng Tuobin summarized the following 
characteristics: |) The increase rate of export trade was 
unprecedentedly large, and economic results have 
improved. 2) Import and export were basically balanced, 
the situation of having a large foreign trade deficit for 3 
years in succession has been changed, and the state's 
foreign exchange reserves have increased. 3) The struc- 
ture of exports and imports has become more rational. In 
export trade, the export volume of manufactured goods 
continued to increase, the export volume of textile, 
chemical, light industrial, handicraft, native, and live- 
stock products has increased by a big margin, and the 
proportion of mechanical and electric products in the 
total exports increased by 48.4 % over the previous year. 
Technological export has become more active, increas- 
ing continuously. In import trade, the proportion of raw 
materials, technology, and key equipment used to pro- 
mote the development of industrial and agricultural 
production has further increased. But the import of cars, 
home electric appliances and other high-grade consumer 
goods has further been controlled. 4) We have made 
progress in opening up various foreign markets. Com- 
pared with the previous year, the volume of exports to 
Japan increased and the volume of imports from Japan 
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decreased, resulting in a large decrease in the trade 
deficit. The volumes of both exports to and imports from 
the United States have increased. The export volume is 
higher than the import volume, so the trade deficit has 
decreased. The volume of exports to Hong Kong and 
Macao showed a big increase, amounting to $9.37 bil- 
lion, and the volume of imports from Hong Kong and 
Macao has also increased. The volume of exports to the 
EC increased by 44.6 %. China's foreign trade with 
developing countries, the Soviet Union, and East Euro- 
pean countries has maintained a steady increased rate. 


Zheng Tuobin said that the main reasons why China has 
made rapid development in this year’s export trade and 
China’s foreign trade income and expenses have greatly 
improved lie in the following: 


1. This year we firmly grasped the implementation of 
policies to encourage export. At the end of 1986, the 
Ministry of Foreign Economic Relations and Trade 
repeatedly stressed this to the leaders at all levels and the 
vast numbers of staff and workers in the foreign trade 
system. In particular, the CPC Central Committee and 
the State Council have further improved and coordi- 
nated various policies to encourage export, thus effec- 
tively arousing the enthusiasm of all parts and vigorously 
promoting and ensuring in policy the increase of export. 


2. While steadily conducting structural reform, delegat- 
ing management power, increasing operational channels, 
and making trade forms more flexible, we resolutely 
instituted the contracted management responsibility sys- 
tem and assigned the responsibility to each section, 
office, team, group, and individual. This contract 
method has combined responsibility, power, and inter- 
est, and commended and awarded units and individuals 
that fulfill or overfulfill their export target and achieve 
good economic results. This has strengthened the sense 
of responsibility and the concept of economic accounting 
of enterprises and individuals which manufacture prod- 
ucts for export or engage in foreign trade. In the past, we 
used to “export products before making a calculation,” 
but now we “calculate before exporting our products.” 
Consequently, our economic results have improved 
remarkably. For example, the pace of fund circulation 
has accelerated, the prices of exports have increased, and 
goods stockpiles have reduced. 


3. We have vigorously grasped the building of an exports 
production system. The work of setting up a production 
system of mechanical and electric products, agricultural, 
sideline, light industrial, and textile products for export 
has gradually been conducted and initial results have 
been achieved in this respect. The source of large-volume 
commodities for export has basically been guaranteed. 
Town and township enterprises in coastal areas, which 
are developing rapidly, have become a new vital force in 
earning foreign exchange by exporting their products. 
Various industry-trade combinations have further devel- 
oped and increased their competitive power. 
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4. We have seized a iavorable international opportunity 
to expand export business by making full use of various 
channels. This year, world economy continued to 
increase slowly, market demand was relatively strong, 
the exchange rate of the U.S. dollar continued to be low, 
and the exchange rates of the currencies of Japan, South 
Korea, and Taiwan increased. All these have made 
China’s export commodities relatively competitive. In 
addition, due to the increase of the prices of petroleum 
products and other elementary products, the prices of 
most manufactured products also continued to increase. 
The vast number of staff and workers engaged in foreign 
trade took full advantage of the two export commodities 
fairs and special products export fairs, dispatched sale 
promotion groups to foreign countries, and sent more 
cables and letters to actively promote the sale of prod- 
ucts, to conclude transactions, and to open up new 
foreign markets by using various means. 


In addition, this year, we paid attention to using foreign 
funds to establish enterprises for producing export com- 
modities and paid attention to developing the processing 
of imported materials and technological export. All these 
have resulted in a good situation in China's export trade, 
in which many transactions were concluded, export 
commodities sold well, the prices of our exports 
increased, and economic results have improved. 


5. We have vigorously strengthened macroeconomic 
control over foreign trade. In accordance with the prin- 
ciple of strengthening management while conducting 
reform and opening up to the world, we have straight- 
ened out the order of export and import business. At the 
beginning of this year, we readjusted the scope of com- 
modities which are under the management of export 
permits and issued export permits in respect of large- 
volume commodities concerning the national economy 
and the people’s livelihood, commodities which are 
sensitive on the market, and commodities which are 
operated in a chaotic way. Following the readjustment, 
commodities c6vered by export permits have reduced. 
We have increased links and cooperation between cus- 
toms, banks, and foreign exchange management depart- 
ments and have done our best to avoid self competition. 
Phenomena of reducing prices to promote the sale of 
export commodities have reduced sharply. The volume 
of our exports increased, the market was stable, and the 
prices of our export commodities also went up. Mean- 
while, we once again announced stiict prohibitions on 
illegally selling, transfering, altering, and forging export 
permits and severe punishment for those who employ 
trickery to get export permits. These measures have 
effectively stablized and expanded channels for export- 
ing Chinese products and have also improved economic 
results of China’s export business. 


Zheng Tuobin pointed out that next year [1988] is the 
third year of the Seventh 5-year Plan and also an 
essential year concerning whether we can fulfill and 
overfulfill the targets set in the plan. We shall also face a 
new situation of implementing in an all-round way the 
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spirit of the 13th CPC Congress and opening up to the 
world more widely and deepening reform. Foreign trade 
itself is an important part of opening up to the world, as 
well as one of the major points in structural reform. 
Foreign trade, export business in particular, must 
develop accordingly. Therefore, our tasks will be ardu- 
ous. However, the international market is changable, 
with many unstable factors, and we will meet some 
contradictions in replacing the old system with the new 
one inside the country. This will make our tasks more 
arduous. But Zhang believes that provided we adhere to 
the general principle of reform, opening up, and invigo- 
ration in accordance with the spirit of the 13th CPC 
Congress, properly reform the foreign trade structure, 
continue to improve the contracted management respon- 
sibility system, increase our ability to adapt ourselves to 
the international economic environment, take full 
advantage of the relatively favorable international eco- 
nomic situation, and adopt flexible forms, we can over- 
come various difficulties, reduce the influence of unfa- 
vorable factors, and scale a new height in next year’s 
export trade and other foreign economic and trade work. 


Official on Reform of Ideo-Political Work 
OW280714 Beijing XINHUA Domestic Service 
in Chinese 1503 GMT 18 Jan 88 


{Excerpts} Wuhan, 18 Jan (XINHUA)—Yuan Baohua, 
vice minister of the State Economic Commission and 
advisor of the Society for the Study of Workers’ Ideolog- 
ical and Political Work, said today that after the separa- 
tion of party and government work, it is necessary for 
enterprises to fully carry out reform of ideological and 
political work and to adapt themselves to the new 
situation of reform and opening to the outside world by 
vigorously searching for new setups and approaches in 
order to raise party work and the ideological and politi- 
cal work of enterprises to a new level. 


Yuan Baohua made these remarks at the fourth annual 
meeting of the Society for the Study of Workers’ Ideo- 
logical and Political Work. The meeting was held in 
Wuhan with a central theme of fully carrying out the 
guidelines of the 13th CPC Congress in order to further 
improve and enhance the ideological and political work 
of enterprises. 


Attending the opening session of today’s meeting were 
Rui Xingwen, Deng Liqun, Wang Lei, Feng Jixin, Zeng 
Zhi, Guan Guangfu, Guo Zhenqian, Wang Weicheng, 
and Gu Dachun. [passage omitted] 


Elaborating on the tasks of the ideological and political 
work of enterprises, Yuan Baohua suggested: It is essen- 
tial to launch education about the party’s basic line in the 
initial stage of socialism among enterprise cadres and 
workers and to constantly improve ideological and polit- 
ical work in the course of deepening enterprise reform. It 
is necessary to continue ideological and political work 
for the “double increase and double economy” campaign 
and in the course of making scientific and technological 
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advancement. It is imperative to relentlessly promote 
and foster the socialist spirit of enterprises and to 
enhance workers’ professional ethics, as well as to 
strengthen party style and the work style of enterprises 
during the course of carrying out reform and in line with 
the policy of opening to the outside world. 


Also speaking at the meeting were Hubei Governor Guo 
Zhenqian;, Wang Weicheng, permanent vice minister of 
the Central Propaganda Department; and Yu Qinghe, 
secretary of the Secretariat of the All-China Federation 
of Trade Unions. 


Enterprise Property Rights Transfer Policy 
HK280646 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0855 GMT 19 Jan 88 


[Text] Hong Kong, 19 Jan (ZHONGGUO TONGXUN 
SHE)—According to reports from Beijing, some depart- 
ments in charge of industry and local governments in 
China are working out policies and measures for the 
transfer of enterprise property rights. 


The Ministry of Light Industry has already issued docu- 
ments on encouraging enterprises good at management 
to buy enterprises that suffer losses and on auctioning 
small collective and state enterprises that suffer losses. 
Shenyang, Beijing, and other cities have started organiz- 
ing or improving the market for auctioning enterprises. 
Sichuan Province and Wuhan City have already worked 
out policies and draft regulations on the transfer of 
enterprise property rights on a trial basis. 


Even before these, market transactions of enterprise 
property rights have already been carried out in some 
localities in which reforms began earlier. 


At a discussion meeting on the transfer of property rights 
attended by officials, specialists, scholars, and entrepre- 
neurs held in Wuhan a few days ago, the entrepreneurs 
expressed the thought that the transfer of enterprise 
property rights is an inevitable trend in the development 
of the socialist commodity economy in China and that it 
will provide extensive opportunities for the growth of a 
contingent of outstanding entrepreneurs and for the 
expansion of enterprises that are full of vitality and have 
many strong points. The more optimistic remark of 
economists is: The establishment of a market for trans- 
ferring property rights will become a new tide in the 
reform of enterprises in China in the future. 


The development of the enterprise property rights mar- 
ket will bring into play the tremendous role of fixed 
assets acquired in more than 30 years’ construction in 
China. The traditional way of constantly increasing 
investment will be thoroughly abandoned, thus effec- 
tively utilizing the gross social resources. Noted econo- 
mist Dong Fureng commented: This is an important 
breakthrough in the development of theory and practice 
in the course of reform in China. He pointed out that the 
use of the property rights trading mechanism to promote 
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the reorganization and effective use of existing fixed 
assets will help China save in its total investment an 
amount equivalent to that scheduled for the Seventh 
5-Year Plan. 


Expanded Use of Extra-Budgetary Funds 
OW280040 Beijing XINHUA Domestic Service 
in Chinese 0050 GMT 17 Jan 88 


{By reporters Gu Wanming and Li Li] 


[Excerpts] Beijing, 17 Jan (XINHUA)—An investigation 
has revealed that the scale of China’s capital construction 
has not been curtailed over the past few years. An important 
reason is the state’s rapidly expanding extra-budgetary 
funds of the state have not been properly invested. How to 
control this “wild horse” — the extra-budgetary funds — 
has become an important new subject. 


XINHUA reporters visited several provinces and munic- 
ipalities. They realized that although the state has 
stressed the need to implement the principle known as 
the “three guarantees and three restrictions” [guarantee 
the construction of projects included in the plan, pro- 
ductive projects and key projects while restricting 
projects that are outside the plan, nonproductive, and 
nonkey projects], only a limited number of projects have 
been developed in the fields of energy, communications, 
and raw material. New construction sites for the devel- 
opment of general projects with extra-budgetary funds 
are on the increase everywhere. Zhejiang, a province 
with only 70 counties and cities, now has 115 beer 
breweries. Each county has an average of three to four 
beer breweries, far exceeding its own capability to con- 
sume beer. [passage omitted] 


According to an estimate, state revenue in 1987 was 
slightly more than double that of 1978. However, the 
total amount of extra-budgetary funds that the various 
localities, departments, and state-run enterprises could 
raise was increased by five times during the same period, 
totaling 200 billion yuan in 1987. It would be close to 
300 billion yuan if the extra-budgetary funds available in 
rural collective enterprises were also included in the 
estimate. This greatly exceeds the total amount of state 
revenues during this period — 230 billion yuan. In this 
Situation, state budgetary funds used in developing cap- 
ital construction projects for state-owned enterprises 
from 1983 to 1986 rose from 34.5 to 44.3 billion yuan, 
while extra-budgetary funds used in developing such 
projects rose from 24.8 to 70.9 billion yuan. The ratio 
between the two changed from 55 to 45 to 38 to 62. 
[passage omitted] 


Naturally, when extra-budgetary funds are plentiful, the 
various localities, departments, and enterprises can use 
them to do things which they relied solely on the limited 
state budgetary funds to do in the past, such as urban 
construction, renovation of enterprises, housing for 
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workers and staff members, and other collective fringe 
benefits. Three-quarters of the funds for the renovation 
of state-run enterprises now come from extra-budgetary 
funds. [passage omitted] 


From this we can see that the development of capital 
construction projects with extra-budgetary funds is not 
to be feared. What we do fear is the improper use of such 
funds and putting the cart before the horse. Right now 
we are faced with two choices: The first choice is to 
continue to unrestrainedly use such funds to develop 
processing industries and other nonproductive projects 
— such as the erection of sumptuous office buildings, 
halls, and hostels — thus further straining the limited 
supply of energy resources, communications facilities, 
and raw material. [passage omitted] The second choice is 
to stop or suspend developing some general processing 
industries or the construction of some sumptuous office 
buildings, halls, and hostels so that part of the extra- 
budgetary funds can be spared and used for the develop- 
ment of key projects. As a result we will be able to 
expand energy resources, provide better means of com- 
munications, and supply more raw materials while pro- 
cessing industries and other construction projects are 
also steadily developed. It is quite clear that we should 
control this “‘wild horse,” extra-budgetary funds; favor 
the second choice; and strive to reduce the scale of all 
capital construction projects in the country and improve 
the pattern in capital construction. 


Increased Investment Abroad Viewed 
HK280538 Beijing CHINA DAILY in English 
28 Jan 88 p 2 


[Text] As foreign funds flow into China, the country is 
expanding investment overseas. 


According to the Ministry of Foreign Economic Rela- 
tions and Trade, China was engaged in 385 joint ven- 
tures and wholly owned projects in 66 countries and 
regions at the end of 1987. They involved a total 
investment of $1.78 billion, of which $622 million come 
from the Chinese side. 


China began 124 projects in foreign countries last year, 
the largest number since it opened up to the outside 
world in 1979. 


More than 60 projects were businesses processing indus- 
trial and agricultural products. The rest involved service 
trades, manufacturing and transport. 


China now places its investment emphasis on developing 
countries. Of 1987’s new projects, 109 were in Third 
World areas. 


A spokesman for the ministry said more than 80 percent 
of the projects established since 1979 could break even 
and some were profitable. 
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One of the pioneers in expanding foreign investment has 
been the China International Trust and Investment 
Corporation (Citic). Established in 1979, it aims at 
attracting foreign funds and technology to China. 


Citic is expanding around the world. It now owns a 
timber company in northwest United States, a pulp mill 
in Canada and an aluminium smelter in Australia. It 
acquired the failing Ka Wah Bank in Hong Kong in 
1986, and is on the board of Cathay Pacific Airlines. 


Scholar on ‘Double Tight’ Financial Policy 
HK260603 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 28 Dec 87 p 14 


[Article by He Dexu (0149 1795 2485) of the Chinese 
Academy of Social Sciences: ‘The ‘Double Tight’ Finan- 
cial and Monetary Policy Does Not Mean Overall 
Retrenchment”’] 


[Text] In order to restrain the excessive swelling of total 
social demand to guarantee sustained and steady eco- 
nomic development and to create a favorable environ- 
ment for the in-depth economic structural reform, the 
central authorities have decided to pursue a “double 
tight” financial and monetary policy. This policy is 
necessary and realistic. However, the “double tight” 
policy does not mean overall retrenchment; instead, 
flexibility and relaxation still exist in the process of tight 
control. While tightening the total supply of currency 
and financial appropriations and strengthening overall 
economic control, we will also flexibly regulate the 
tightening degree when dealing with specific issues. We 
will tighten or loosen the control wherever we should, 
and will prevent the situation from becoming chaotic 
once we loosen control or from becoming inactive once 
we tighten control. 


By “flexibility and relaxation existing in the process of 
tight control,” we mean that while pursuing the general 
principle of tightening the financial and monetary policy 
to make economic adjustments, we will also carry out 
structural adjustments and handle things discriminating- 
ly. This includes the following points: 


First, policies for different regions should vary in the 
degree of retrenchment. We should not neglect the 
difference in the implementation of the same policy 
principle in different regions, because the development 
levels in different regions vary from one another. There- 
fore, under the same retrenchment principle, they should 
be subject to different degrees of influence. As we all 
know, the economic development conditions in various 
parts of our country are greatly uneven, and there are 
different economic zones with different development 
conditions existing like tiers from east to west. Without 
doubt, financial and monetary policies for the various 
economic zones should be different. 
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Second, policies for different trades should vary in the 
degree of retrenchment. We will not subject all trades to 
retrenchment; instead, under the premise of a general 
retrenchment policy, we will give play to the role of 
money supply in structural readjustment. That is, we will 
give priority to the production of goods in short supply 
and the “bottleneck” trades and encourage their devel- 
opment without tightening the financial support to them; 
on the other hand, we will restrict the growth in produc- 
tion of oversupplied and stockpiled goods by tightening 
their financial sources to prompt the enterprises 
involved to change their production, thus changing the 
industrial structure and product structure. This will 
result in a quick increase in the supply of commodities in 
society and will help maintain the balance between total 
supply and total demand. 


Third, the degree of tightness should vary between 
different policy means. Policy means refer to the specific 
measures and methods used to implement the estab- 
lished financial and monetary policy. The change in total 
demand will effectively affect the state of supply, so if we 
restrain demand, supply would also be restrained. There- 
fore, in the course of pursuing a tight financial and 
monetary policy to control total demand, we cannot 
concentrate the retrenchment functions of all policy 
means in the same aspect. We may combine the 
retrenchment means with a certain means that can 
somewhat perform the relaxing function, thus mixing the 
tightening functions with the relaxing functions of vari- 
ous policy means in the implementation of the financial 
and monetary policy so that they can complement each 
other and achieve good overall results. This can prevent 
the excess of retrenchment and some negative results if 
all policy means perform the same tightening function. 


Four, the financial policy and the monetary policy should be 
different in the degree of tightness. That is, they should not 
be equally or synchronously tightened. Although both the 
financial policy and monetary policy will be tightened, they 
should achieve different retrenchment results and have 
different characteristics in the process of regulating the 
economy. In the concrete implementation of these two 
kinds of policies, the degree of tightness should vary from 
one another. In particular, in the process of controlling the 
total social demand at present, the tightening degree of the 
monetary policy should be weaker than that of the financial 
policy. This will be more favorable to the adjustment of the 
national economic structural and to stimulating economic 
development. 


Only by doing this can we reduce to a minimum the negative 
effect of the retrenchment policy for restraining the swelling 
of demand on the state of total supply to achieve the goal of 
balancing total demand and total supply. 


Article Views Effect of Stock Crash on Trade 
HK280411 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 21 Dec 87 p 5 


[Article by Xu Jianfeng (1776 0494 6912): “Impact of 
— Market Turbulence on China’s Import and Export 
rade”’} 
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[Text] The recent turbulence on the Western stock mar- 
kets undoubtedly had far-reaching impact on the world 
economy, and it is inevitable that China's foreign trade 
will also be affected. The recent stock market turbulence 
has brought some advantages to our import and export 
trade, and also brought some disadvantages. A major 
question we should consider is how we should make full 
use of the favorable factors and offset the disadvantages 
as much as possible so as to promote our foreign trade. 


The impact of the stock market turbulence on our 
country’s foreign trade is mainly reflected in the follow- 


ing aspects: 


1. The growth in consumption demand in Europe and 
America may slow down, thus affecting our import and 
export. Because of the global stock market crash, major 
industrial countries all witnessed great “wealth losses.”’ 
Governments and individuals will all have to retrench 
their consumption budgets, and the demand for 
imported consumer goods in Europe and America will 
thus shrink. At the same time, competition in interna- 
tional markets will become even more intense. This will 
certainly affect the export of our consumer goods. 


2. The impact of the fall in the exchange rate of the U.S. 
dollar. After the stock market crash, the exchange rate of 
the U.S. dollar against other major Western currencies 
also dropped sharply. Over the past | to 2 years, the 
dollar has depreciated by a large margin against the 
currencies of Taiwan and South Korea. The appreciation 
of currencies in these countries and regions will affect the 
exports of these places to the United States. This gives us 
a good opportunity to increase exports to the United 
States and to expand our market there. In addition, with 
the depreciation of the U.S. dollar, the exchange rates of 
major Western currencies against the renminbi have also 
risen, and this is a favorable factor for increasing our 
exports to Western Europe and Japan. 


3. The impact of the drop in the prices of primary products. 
Early this year, the prices of primary products rallied 
somewhat after falling for a few years running, but after the 
stock market crash in October, their prices began to fall 
again. It is expected that the downward tendency will 
continue in the coming months. This is favorable to our 
import of grain and industrial raw materials, but is unfavor- 
able to our export of primary products. 


4. The impact of the depressed need for domestic invest- 
ment in Western countries. The Western stock market 
turbulence has obviously affected investment motiva- 
tion. At the same time, large amounts of money were 
released from the stock markets and added to the quan- 
tity of idle hot money. Aside from moving into the noble 
metal markets, most such idle money is trying to move to 
profitable overseas markets. However, there are long- 
lasting debt crises in the Latin American and African 
countries, and South Korea and Taiwan have turned 
from net capital importers into net capital exporters. So 
Southeast Asia and China have become the new focus of 
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international investment. This is favorable to our efforts 
to absorb more direct foreign investments and govern- 
ment loans to develop an outwardly-oriented economy. 


Considering the influence of the Western stockmarket 
turbulence on our foreign trade and foreign economic 
activities, our country should adopt some effective coun- 
termeasures as soon as possible, and the following opin- 
ions may be taken as reference: 


1. Diversifying our export markets. Because the recent 
stock market crash has affected consumption and pro- 
duction, protectionism may become more prevalent in 
Western countries for some time. If we export a large 
percentage of a certain kind of goods to just one country, 
things will become very unfavorable for us. In fact, the 
stock market crash affected the consumption and pro- 
duction of different countries to different degrees. For 
example, in Japan, the possession of stocks accounts for 
only 8.5 percent of people’s individual property. So the 
stock market turbulence did not too seriously affect 
people’s daily consumption. However, things in the 
United States were most seriously affected by the stock 
market crash. Therefore, we should transfer more effort 
to opening and expanding our export markets in Japan 
and Western Europe. 


2. Improving Our export structure. In the near future, 
when prices of primary products in international mar- 
kets are expected to fall, the conditions for exporting 
primary products will become more unfavorable. The 
export prices of our primary products and low-class 
goods were originally too low. So it is too difficult for us 
to try to increase foreign exchange earnings by increasing 
the export of primary products and low-class goods. We 
may succeed in increasing the quantities of such export 
goods, but we may earn even less foreign exchange. 
Therefore, we should make efforts to improve our export 
structure and upgrade our export goods, and this should 
be placed in a primary position. In the future, we should 
properly control the export of primary products, upgrade 
the processed goods for export, and increase the export 
of higher-class goods. We should take advantage of the 
depreciation of the U.S. dollar to consolidate our foot- 
hold in the export competition with Western Europe and 
the “four small dragons” in Asia. 


3. Strengthening the management of foreign capital and 
technology imports. The recent stock market crash cre- 
ated a good opportunity for us to attract and make use of 
idle overseas funds. However, we must prevent reckless 
importing without regard to economic results. We 
should strengthen unified management over the import 
of funds and technologies, control the import of service 
projects, encourage the import of advanced technologies 
which can play a role in substituting some of our 
necessary imports or increasing our exports. More care- 
ful feasibility and liquidity studies should be made when 
government loans or local loans are to be contracted, and 
the funds should be more effectively managed. We 
should prevent many domestic entities from doing the 
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same business with the same foreign entities. At the same 
time, we should intensify our study and analysis of the 
Western economic policies and the financial markets so 
as to lower the cost of raising funds from the interna- 
tional markets and to raise economic efficiency. 


State Loans Benefit Poor Rural Households 
OW281110 Beijing XINHUA in English 0833 GMT 
28 Jan 88 


[Text] Beijing, January 28 (XINHUA)—The 1.4 billion 
yuan-worth of special state loans extended over the past 
two years have enabled 1.8 million rural households out 
of the total 4.82 million designated as poverty-stricken to 
have enough food and clothes, the “PEOPLE'S DAILY” 
reported today. 


The loans, issued by the Agricultural Bank of China, are 
aimed at launching profitable production projects, 
including cultivation and livestock-breeding undertak- 
ings, and aiding village and township enterprises in 
poverty-stricken rural areas, the paper reported. 


The paper reported that the 90,000 projects aided by the 
loans have produced an added output value of 1.49 
billion yuan and resulted in profits of 300 million yuan 
in the past two years. 


Besides extending loans, the bank arranges material 
supply, technology and management services to rural 
households to enable them to make the best use of the 
loans. 


Last year a total of 6,937 economic entities were 
launched with the aid of the loans, and 234,000 rural 
laborers were employed, the paper said. 


However, the paper reported, some problems remain, as 
certain amounts borrowed have been diverted for unau- 
thorized purposes and inadequate supplies of materials 
and technology have hindered the completion of 
projects. 


Family Planning Urged in Transient 
OW281305 Beijing XINHUA in English 0630 GMT 
26 Jan 88 


[Text] Beijing, January 26 (XINHUA)—Local authori- 
ties in China are beginning to issue regulations to 
strengthen family planning among the transient popula- 
tion and self-employed laborers, “CHINA DAILY” 
reported today. 


Five provinces, Zhejiang, Guangdong, Fujian, Qinghai 
and Yunnan, have already issued official regulations to 
strengthen birth control among the transient population, 
according to an official from the State Family Planning 
Commission. 
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The official said that China’s population growth had 
surpassed the country’s planned quotas for the past two 
years and the commission is to take strict measures to 
keep the annual increase below eight million this year 
and next year. China hopes to limit the total population 
to around 1.2 billion by the end of the century. 


There are many reasons for such a rapid increase in the 
population, the official said. The poor management of 
the family planning program among the transient popu- 
lation and self-employed laborers is a very important 
reason. 


In Nanning, capital of the Guangxi Zhuang Autonomous 
Region, transient people accounted for half of the total 
number of families with second or third babies in 1986. 
Some couples have more than four children. 


The official said that from 1979 to 1986, nearly 10 
million farmers were transfered to non-agricultural pro- 
duction. More than 80 percent of them found jobs 
locally, but others went to big cities like Beijing, Shang- 
hat and Guangzhou. 


There are about 18 million government-approved self- 
employed laborers, most them being at the child-bearing 
age, and a great many people who travel from place to 
place without regular jobs, according « the commission. 
Supervision of the size of their famiiies has been inade- 
quate because of their mobility and w lack of proper 
regulatory measures. 


The regulations issued by the authorities in the five 
provinces stipulate that when rural people come to 
register for work in industry and commerce departments 
in urban areas, they should produce their “family plan- 
ning certificate” from their hometown showing their 


marital status. They will not be allowed to start work ° 


without the card. Family planning units shculd establish 
a registration system to manage birth control of young 
couples more adequately both in and out of the provinc- 
es. They should find out their present marital status and 
try to persuade them to have only one child and not to 
violate the regulations. 


Priority in granting licences and job opportunities will be 
given to those who marry late and have only one child. 
Those who have an unplannned second, third or fourth 
child will be fined at least 1,500 yuan for each unplanned 
baby. 


The regulations also stipulate that family planning mea- 
sures among the transient population should be super- 
vised jointly by such organizations as family planning, 
public health, civil affairs and industrial and commerce 
management departments. 
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Circular on Payment of Individual Income Tax 
OW 272154 Beijing XINHUA in English 1654 GMT 
27 Jan 88 


[Text] Beijing, January 27 (XINHUA)—Chinese taxpay- 
ers have again been urged to pay the individual income 
regulatory tax according to law, XINHUA learned today. 


A government circular reaching XINHUA today also 
calls for concerted effort by government departments to 
prevent evasion of the tax, which is levied on the part of 
a person’s total monthly income beyond a 400 yuan 
limit. 


The circular was jointly issued by the Ministry of 
Finance, People’s Bank of China and five other minis- 
tries and ministerial commissions. Again, it stresses the 
need to collect the tax, which is designed to prevent the 
gap in people’s income from getting too great. 


The circular calls on people to report their taxable 
income to the tax authorities of their own accord, and 
the sources of such income to withhold the tax money. 


Those found deliberately evading the tax will be penal- 
ized, and those who observe the tax provisions will be 
commended, the circular says. 


State Council Circular on Railway Safety 
OW 280730 Beijing XINHUA Domestic Service 
in Chinese 1638 GMT 22 Jan 88 


[Text] Beijing, 22 Jan (XINHUA)—Today the State 
Council issued an emergency circular on strengthening 
railway safety to the people’s government of every prov- 
ince, autonomous region, and municipality, and to all 
the ministries, commissions, and organs directly under 
the State Council. 


The State Council’s emergency circular points out two 
recent major railway accidents involving passenger 
trains that resulted in heavy losses of state property and 
people’s lives. In order to ensure the safety of railway 
transportation, especially the absolute safety of passen- 
ger transportation, an emergency circular was issued as 
follows: 


1. All railway departments must immediately conduct 
widespread and far-reaching education about safety 
among all workers and staff members, making each of 
them foster the idea of safety first. They must strictly 
enforce rules and regulations, practically implement the 
system of personal responsibility, and effectively carry 
out “seven preventive” measures (prevention of a loco- 
motive’s rash advance regardless of signals, trains enter- 
ing stations on the wrong track due to station mishan- 
dling, broken axles on train, ramming into equipment 
for railway maintenance, fires, explosions, and sabo- 
tage). They will severely deal with those who violate the 
regulations and conduct investigations to determine the 
responsibility of leading members of departments. 
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2. Safety checks of railway equipment will be tightened. 
Any problem posing a threat to safety should be solved 
by the prescribed time so as to eliminate potential danger 
in time. The existing equipment designed to ensure 
railway safety should be properly handled and kept in 
excellent condition. Larger railway stations should have 
the necessasry flaw-detection devices installed. Knowl- 
edge about dealing with emergencies in case of accidents 
should be disseminated so as to enhance the capabilities 
of personnel concerned in dealing with accidents and 
emergencies. 


3. All railway departments must do a really good job in 
passenger transportation during the coming Spring Fes- 
tival. Arrangements must be made well in advance for 
railway transportation during this year’s Spring Festival. 
The railway departments must increase the number of 
service personnel on board passenger trains, set up more 
locations for selling train tickets, prolong the time for 
ticket sales, take the initiative to sell train tickets in 
advance at institutions of higher learning and at indus- 
trial and mining enterprises, keep the serious situation of 
overloading passenger train well under control, and 
attach more railway carriages or arrange for additional 
and unscheduled passenger trains at congested sections. 
All these measures must be carried out in a planned way. 
In case the schedule of passenger trains conflicts with 
that of freight trains, priority must be given to the 
former. It is necessary to take the whole situation into 
account and plan accordingly. 


4. The regulations of the “Emergency Report by the 
Ministry of Railways, Approved and Relayed by the 
State Council, on Prohibiting Passengers From Entering 
Stations and Boarding Trains With Inflammables, 
Explosives, and Other Dangerous Goods To Ensure 
Safety for Railway Transportation During the Spring 
Festival”’ must be strictly carried out. Widespread pro- 
paganda work must be launched and forces organized to 
check and prevent the “three goods” (inflammables, 
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explosives, and toxic and dangerous goods) from being 
carried into railway stations and aboard trains. The 
people’s governments at all levels and units concerned 
must strengthen their control over the production, dis- 
tribution and sales, and storage of the “three goods.” 
Any factory or individual producing and selling the 
“three goods” in violation of regulations shall be banned 
or suppressed. The public security organs must coordi- 
nate with the railway departments to work successfully 
in checking and stopping the “three goods” by opening 
up the luggage of suspicious people at key railway 
stations and on trains. Any passsenger who carries the 
“three goods” into railway stations and aboard trains 
shall be detained, fined, and investigated for his respon- 
sibility for the crime. Meanwhile, the origin of the “three 
goods” will be traced and leading members of depart- 
ments responsible will also be dealt with. 


5. Illegal dismantling and purchase of railway equipment 
are strictly prohibited. Any unit or individual that has 
violated the regulations shall be punished in accordance 
with the degree of seriousness of the offense; further 
investigation will be conducted to determine responsi- 
bility for the crime. Serious criminals guilty of stealing or 
sabotaging railway equipment shall be punished in 
accordance with the laws. Residents of villages, towns, 
and cities along railroads must receive intensified edu- 
cation in caring for and protecting state-owned railways 
so that they may learn to combat illegal criminal activi- 
ties sabotaging railway facilities. 


6. The railway departments at some localities will need 
extra hands in maintaining order at railway stations and 
aboard trains due to comparatively large numbers of 
passengers during the Spring Festival. The people’s gov. 
ernments at all levels and departments concerned have 
the responsibility to support and help them. The mass 
media and units concerned must launch widespread 
propaganda to mobilize the whole society to support and 
assist the railway departments in doing a good job in safe 
transportation. 
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East Region 


Anhui People’s Congress Holds First Session 
OW271451 Hefei Ant:ui Provincial Service 
ir Mandarin 1100 GMT 26 Jan 88 


{Summary from poor reception] The First Session of the 
Seventh Anhui Provincial People’s Congress opened on 
the morning of 26 January at the Anhui Theater. “Seated 
in the front row of the rostrum were executive chairmen 
of the session Li Guixian, Wang Guangyu, Su Yu, Su 
Hua, Xu Leyi, (Xu Jishou), Meng Fulin, Wei Xinyi, Xia 
Deyi, Zheng Rui, Ying Yiquan, Kang Zhijie, Du Wei- 
you, Zheng Huaizhou, Cheng Tingyuan, and Liu Guang- 
cai. Seated on the rostrum were other members of the 
presidium of the session, including Lu Rongjing, Shao 
Ming, Long Nian, Yang Jike, Wang Houhong, Song 
Ming, Wang Sheyun, Wang Chengle, and Feng Jianhua. 
Also seated on the rostrum were (Yang Weijun), Huang 
Yan, Li Shinong, Zhang Kaifan, Shi Junjie, Ma Zhang- 
yan, Yang Chengzong, Zhao Minxue, and others.” 


Wang Guangyu, who presided over the session, 
announced the opening of the session at 0835. 


Acting Governor of Anhui Lu Rongjing made a speech. 


“Acting Governor Lu Rongjing’s report on the work of 
the provincial people’s government was divided into five 
parts: 1) achievements in the past 5 years and the 
political and economic situation in 1987; 2) continuing 
to maintain steady growth in the national economy; 3) 
deepening economic structural reform; 4) addressing 
problems in training and assigning jobs to qualified 
people; and 5) doing a good job in reforming the political 
system.” 


Li Guixian Addresses Anhui CPC Meeting 
OW271205 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 20 Jan 88 


[Excerpts] The Anhui Provincial CPC Committee con- 
vened a democratic consultative meeting yesterday after- 
noon. Responsible persons of Anhui’s democratic par- 
ties, the provincial federation of industry and commerce, 
and mass organizations of Anhui, as well as patriotic 
personnel without party affiliation, were invited to the 
meeting. They discussed the composition of the seventh 
provincial People’s Congress Standing Committee, the 
provincial people’s government, the sixth provincial 
CPPCC Committee; and the namelists of candidates for 
the post of president of the provincial Higher People’s 
Court, the post of chief procurator of the provincial 
People’s Procuratorate, as well as the namelist of candi- 
dates to be elected to attend the Seventh NPC. 


Li Guixian, secretary of the provincial party committee, 
presided over the meeting. Lu Rongjing, Xu Leyi, Fu 
Xishou, and Meng Fulin, deputy secretaries of the pro- 
vincial party committee; and (Liu Guangcai), member of 
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the Standing Committee of the provincial party commit- 
tee and director of the Organization Department of the 
provincial party committee, attended the meeting. 


Wang Guangyu, chairman of the provincial People’s 
Congress Standing Committee; Su Hua, vice chairman 
of the Standing Committee; Shi Junjie, chairman of the 
provincial CPPCC Committee; Li Qingquan, vice chair- 
man of the provincial CPPCC Committee, attended the 
meeting. [passage omitted] 


Entrusted by the provincial party committee, Comrade 
Fu Xishou briefed the meeting on the principle guiding 
the election of new leading bodies of the provincial 
People’s Congress and the provincial CPPCC Commit- 
tee. [passage omitted] 


Wang Zhaoguo Elected Governor of Fujian 
OW280932 Beijing XINHUA in English 0906 GMT 
28 Jan 88 


[Text] Fuzhou, January 28 (XINHUA)—Wang Zhaoguo 
was elected governor of Fujian Province today at the first 
session of the seventh provincial People’s Congress. 


Wang, 46, was appointed vice-governor and acting gov- 
ernor of Fujian by the Standing Committee of the 
provincial People’s Congress at its 27th session last 
September. 


A native of Fengrun County, Hebei Province, Wang 
graduated from the Harbin Polytechnical University in 
1966. Afterwards, he served as deputy director and 
Communist Party secretary of the No. 2 Motor Vehicle 
Plant, first secretary of the Central Committee of the 
Communist Youth League of China, director of the 
General Office of the Central Committee of the Com- 
munist Party of China (CPC) and member of the Stand- 
ing Committee of the Sixth National People’s Congress. 


Starting from September 1985, he began to serve as a 
member of the Secretariat of the CPC Central Committee. 


The first session of the seventh provincial People’s 
Congress reelected Cheng Xu as its Standing Committee 
chairman and elected or reelected eight vice-chairmen of 
the provincial People’s Congress and five vice-gover- 
nors. 


Cheng, 69, a native of Fuging County, Fujian Province, was 
once a secretary of Fujian provincial committee of CPC. 
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Fujian CPPCC Committee Elects New Leaders 
OW280232 Beijing XINHUA Domestic Service 
in Chinese 1316 GMT 26 Jan 88 


{By reporter Liu Guozhu] 


[Text] Fuzhou, 26 Jan (XINHUA) — Chen Guangyi, 
secretary of the Fujian Provincial CPC Committee, was 
elected chairman of the Sixth Fujian Provincial CPPCC 
Committee at the first session of the committee this 
afternoon. At the same time, | 1 vice chairmen, a secre- 
tary general, and 120 Standing Committee members 
were elected in the session as well. 


Of the 11 vice chairmen, 7 were reelected. The four new 
vice chairmen are: Ling Qing, Gao Hu, Hong Huasheng 
(female), Lin Mengfei. 


Chen Guangyi Attends Fujian People’s Congress 
OW271329 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 20 Jan 88 


[From the special program on the First Session of the 
Seventh Fujian Provincial People’s Congress and the 
First Session of the Sixth Fujian Provincial CPPCC 
Committee] 


[Excerpts] The First Session of the Seventh Fujian Provin- 
cial People’s Congress ceremoniously opened at Fuzhou’s 
Xihu Theater this morning. Entrusted with important mis- 
sions by the people of Fujian, the more than 500 deputies 
energetically walked into the congress hall at 0800. Acting as 
executive chairmen at the opening session were Chen 
Guangyi, Wang Zhaoguo, Jia Qinglin, Hu Hong, Cheng Xu, 
Guo Ruiren, Wen Xiushan, Kang Beisheng, Liu Yongye, 
Wang Yishi, and Liu Yuefeng. Comrade Cheng Xu presided 
over the congress. [passage omitted] 


Entrusted by the provincial People’s Congress, Acting 
Governor Wang Zhaoguo made a report to the congress 
on the work of the government in the period since the 
first session of the sixth provincial People’s Congress, on 
Fujian’s economic and social development plans, and on 
this year’s work. His report is entitled: Deepen Reform, 
Open Wider to the Outside World, and More Success- 
fully and Expeditiously Carry out Fujian’s Socialist 
Modernization. [passage omitted] 


Fujian’s Chen Guangyi Attends CPPCC Forum 
OW280413 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 21 Jan 88 


[Text] This afternoon, leading comrades from the Fujian 
Provincial CPC Committee, provincial Advisory Com- 
mission, Standing Committee of the provincial People’s 
Congress, provincial people’s government, and provin- 
cial CPPCC Committee held a forum with CPPCC 
members from Hong Kong and Macao attending the first 
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session of the sixth provincial CPPCC Committee. Chen 
Guangyi, Wang Zhaoguo, Jia Qinglin, Hu Hong, and 
Cheng Xu attended the meeting and heard their opinions 
and suggestions. 


Jia Qinglin, deputy party secretary of the provincial CPC 
Committee, briefed the CPPCC members from Hong 
Kong and Macao on Zhao Ziyang’s inspection of 
Fujian’s coastal areas. Vice Governor Cai Ninglin 
briefed them on Fujian’s reform, opening, and economic 
development in the past 9 years. He also introduced to 
them the province’s future development plans. After- 
wards, the CPPCC members from Hong Kong and 
Macao offered frank opinions and suggestions on further 
accelerating the pace of construction. 


Xiamen Residents Find Law Study Rewarding 
OW280114 Beijing XINHUA in English 1235 GMT 
26 Jan 88 


[Text] Xiamen, January 26 (XINHUA)—A citizen in 
Xiamen, Fujian Province, just won a law suit he filed 
against the local police bureau because he was illegally 
taken into custody. 


“This kind of case was unimaginable in the past,” said 
Chen Jin, president of Xiamen Intermediate People’s 
Court. “But now, if a government department acts in 
violation of the law, citizens can take action.” 


According to Chen, the change is a result of individuals 
becoming more aware of the law. 


Along Xiamen streets, cartoon posters on law take their 
place beside ads for consumer goods, while in newpapers 
and on TV screens, laws are being talked about more. 


“With citizens better ic formed, they are better prepared 
to act according to the law,” Chen said. 


When the local housing department hired lawyers to 
draft a regulation on late rent payments, those who had 
failed to pay their rent on time stood in line to make the 
back payments. 


“Everyone living in government housing is required to 
pay rent,” an elderly man said. “I don’t want to have to 
go to court because I didn’t pay my rent.” 


Government statistics showed, at the end of last year, a 
720,000 yuan in late rent payments had been recovered. 


Xiamen began to publicize legal information 2 years ago, 
and to date, 9 out of 10 city residents have been 
Organized into groups to study laws. 


In 1987, crimes caused by a lack of legal knowledge 
dropped from 20 to 4 percent citywide, and no security 
problems or crime were reported in 90 percent of the 
city’s residential areas. 
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In economic circles, the spread of legal information has 
helped cut down the number of contract disputes. 


Xiamen was designated one of China’s four special 
economic zones by the State Council in 1980. 


Han Peixin Attends Jiangsu CPPCC Meeting 
OW271159 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 20 Jan 88 


{Excerpts} The First Session of the Sixth Jiangsu Provin- 
cial CPPCC Committee grandly opened at the Great 
Hall of the People in Nanjing on the morning of 20 


January. [passage omitted] 


The permanent chairmen of the presidium of this ses- 
sion, Qian Zhonghan, Luo Yunlai, Ding Guangxun, 
Deng Haoming, Gao Juefu, Chen Zonglie, Chen Minzhi, 
Chen Suiheng, Cheng bingwen, Liu Xin,han, (Zhang 
Chenghuan) and (Hang Hongzhi), were present at the 
session. Invited to the session and seated on the rostrum 
were Jiang Weiqing, member of the Central Advisory 
Commission, Guan Wenwei, member of the Standing 
Committee of the National CPPCC Committec; and 
Han Peixin, Gu Xiulian, Sun Han, Chen Huanyou, Sun 
Jiazheng, Gu Hao, Liu Lin, Zhou Ze, Chu Jiang, He 
Binghao, Li Qingkui, Hong Peilin, Li Zhizhong, (Wu 
Zihong), Zhang Xuwu, Wu Xijun, Zhen Shen, Yue 
Dewang and (Tao Taiming), responsible persons of the 
provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress, the pro- 
vincial government, the provincial Military District and 
the provincial party Discipline Inspection Commission. 
[passage omitted] 


Han Peixin, secretary of the provincial party committee, 
was present to extend congratulations to the opening of 
the session. [passage omitted] Comrade Luo Yunlai gave 
a report on the work of the Standing Committee of the 
Fifth Jiangsu Provincial CPPCC Committee. [passage 
omitted] 


Wan Attends Jiangxi CPPCC Opening 
OW 280327 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 24 Jan 88 


[Excerpts] A solemn and warm atmosphere prevailed in 
the Jiangxi Hotel auditorium this afternoon. [passage 
omitted] In this auditorium, the First Session of the 
Sixth Jiangxi Provincial CPPCC Committee opened. 
The executive chairmen of the session were Wu Ping, 
Yang Yongfeng, Lu Xiaopeng, Shen Hanging, Li Shan- 
yuan, Wu Yongle, Wu Tiyu, Jin Liqiang, (Liao Yan- 
xiong), (Li Peiyao), (Dai Zhizhong), and (Sun Dianjia). 
The party, government and military leaders seated on 
the rostrum included Wan Shaofen, Wu Guanzheng, Liu 
Fangren, Xu Qin, Jiang Zhuping, Wang Baotian, Zhao 
Zengyi, (Li Sheng), (Liu Zhonghou), (Zhu Zhihong), 
Wang Shufeng, Wang Zemin, Huang Xiandu, Peng 
Shengxi, Huang Huang, Qian Jiaming, Sun Xiyue and 
Chen Guizun. Also seated on the rostrum were vice 
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chairmen of the fifth provincial CPPCC Committee Liu 
Jianhua, Lu Liang, and Wu Yunzhong and old comrades 
(Lei Shaoyao), (Zhu Tanhua), and (Wei Xiuying). All the 
members of the presidium of the session were also seated 
on the rostrum. 


At 1435, Shen Hanging, executive chairman of the 
session, declared the session open. [passage omitted] 


Entrusted by the presidium of the session, Comrade Wu 
Ping made 20 opening speech. He said: The sixth pro- 
vincial CPPCC Committee has a total of 770 members 
including CPC members and those from various demo- 
cratic parties and democratic personages not affiliated 
with any party: representatives from mass organizations; 
people of minority nationalities; Taiwan compatriots; 
Overscas Chinese returnees: and people from all walks of 
life. [passage omitted] 


Liu Fangren, deputy secretary of the »rovincial CPC 
Committee, made an important speech at the session. 
[passage omitted] 


Comrade Liu Fangren called on those attending the 
session to: 1) conscientiously study and implement the 
guidelines laid down by the | 3th CPC National Congress 
and continuously improve their work for democratic 
political consultation; 2) play a still better role as a 
reservoir for qualified per-»nnel and make fresh contri- 
butions to rejuvenating Jiangxi; 3) strive to improve the 
system of cooperation among democratic parties under 
the leadership of the CPC and bring into full play the role 
of the CPPCC; 4) further consolicate and develop the 
patriotic united front to the greatest extent possible and 
join efforts in accelerating the »rocess for the peaceful 
reunification of the motherlana; and 5) strengthen the 
party's leadership over CPPCC work. [Passage omitted] 


Wan Shaofan Attends Jiangxi People's Congress 
OW 272351 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 26 Jan 88 


[Excerpts] The First Session of the Seventh Jiangxi 
Provincial People’s Congress ceremoniously opened in 
Nanchang today. [passage omitted] A total of 583 depu- 
ties should have attended today’s session, but 545 were 
actually present, forming a quorum. Executive chairmen 
seated in the front row of the rostrum were Wan Shao- 
fen, Wang Shufeng, Wu Guanzheng, Liu Fangren, Xu 
Qin, Wang Zemin, Pei Dean, Huang Xiandu, Liang 
Kaixuan, Peng Shengxi, and Liu Bin. [passage omitted] 


At 0835, Comrade Wang Zemin declared the First 
Session of the Seventh Jiangxi Provincial People’s Con- 
gress open. [passage omitted] He asked Governor Wu 
Guanzheng to deliver a report on the work of the 
government. [passage omitted] 
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Wu Guangzheng’s report is divided into four parts: 1) 
review of the past 5 years; 2) major tasks of economic 
and social development in the next 5 years: 3) promoting 
development through reform and opening; and 4) pro- 
moting socialisi spiritual civilization. 


On the work in the past year, Wu Guanzheng said: We have 
paid special attention to the following tasks: In the area of 
reform, we focused on the implementation of the contract 
responsibility system among enterprises and further open- 
ing of the market. Ninety-three percent of the province's 
enterprises operated under the budget introduced in this 
system, and 160 industrial enterprises and 203 commercial 
enterprises introduced the competition mechanism and 
selected plant directors through public bidding. As for the 
double increase and doublc economy campaign, we did a 
great deal of work to improve economic efficiency. In 
agriculture, we further enhanced our understanding of the 
strategic importance of agriculiure and increased input. In 
spite of reduction in expenditures, the province increased 
the budgetary agricultural investment by 7.1 percent. As for 
development in old revolutionary base areas, the province 
raised nearly 300 million yuan for this purpose. It provided 
special assistance to 20 counties and 200 exceptionally poor 
towns to develop production; completed many [words indis- 
tinct] and infrastructure projects; and helped a number of 
exceptionally poor households solve food and clothing prob- 
lems. In government work, we put into force among the 
provincial departments a system under which the leader is 
held responsible for the attainment of certain objectives, 
which has proved effective in improving work efficiency 
and overcoming bureaucratism. 


Speaking on the major tasks of economic and social 
development in the next 5 years, Wu Guanzheng pointed 
out: In accordance with the strategic policy of stressing 
efficiency, improving quality, coordinating develop- 
ment, and growing steadily and under the precondition 
of improving economic results, our province must 
achieve a relatively rapid but sustained and steady 
growth rate. We must do our work well this year. The 
general task is to comprehensively implement the guide- 
lines of the 13th national congress and the Sth enlarged 
plenary session of the 8th provincial party committee. 
We must earnestly implement the policy of further 
stabilizing the economy and intensifying reforms; carry 
out our work in all areas with reform in mind; promote 
development through opening; stress economic results; 
and rely on scientific and technological progress to 
achieve a sustained and steady economic growth. We 
must develop the economy in the countryside in an 
all-round way: produce more readily marketable prod- 
ucts; pay special attention to key projects; attach impor- 
tance to scientific and technological progress and the 
training of personnel; and implement the double 
increase and double economy campaign. 


On promoting development through reform and open- 
ing, Wu Guangzheng said: We must bring about another 
emancipation of the mind and further open the provinc- 
e’s doors. Efforts should be made to utilize the province's 
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rich resources, further develop the market, improve and 
introduce managerial mechanisms among enterprises, 
and carry out suppor. ve reforms. 


In the last part of his report, Wu Guangzheng stressed 
that we must promote socialist spiritual civilization. He 
put forward three demands in this regard: 1) attach 
importance to raising morality; 2) attach importance to 
developing the legal system; and 3) do a good job in mass 
activities promoting socialist spiritual civilization. [pas- 
sage omitted] 


Jiang Attends i Commendation Meeting 
OW280836 Shanghai WEN HUI BAO in Chincse 
17 Jan 88 p I 


[Excerpts] Yesterday, the general office of the municipal 
government, together with the leading group for compe- 
tition in making contributions in key municipal projects, 
held a solemn commendation meeting for those who 
have made outstanding contributions to key municipal 
projects and to 15 practical tasks. The municipal party 
and government leadership awarded prize cups and 
certificates to 18 managers of excellent companies and 
18 representatives of meritorious personnel engaged in 
construction. 


Jiang Zemin, secretary of the n\unicipal party committee 
and mayor, who has just returned to Shanghai from 
Guangdong, spoke a’. tive meeting after the awarding of 
prizes. He expressed hope that comrades in all fields of 
endeavor in the municipality would carry forward the 
spirit of harci work and unremitting efforts, follow the 
guidelines laid down by the CPC Central Committee on 
quickening tie pace of developing an export-oriented 
economy, and do an even betier job in Shanghai's 
economic construction. [passage «mitted describing out- 
standing iicdividuals and collectives, and on speech by 
Vice Mayor Huang Ju] 


Among the municipal party and government leaders 
attending yesterday's meeting were Yang Di, Wu Bang- 
guo, Zeng Qinghong, Chen Tiedi, Sun Guizhang, Zhang 
Dinghong, Shi Zhusan, Wang Liping, Zuo Ying, Liu 
Zhenyuan, Xu Yifang, Zhou Bi, Yang You, and respon- 
sible comrades of units and Armed Police Corps sta- 
tioned in Shanghai. Veteran comrade Chen Yi was also 
present at the meeting. 


Jiang Zemin on *s Economy 
OW 280844 Shanghai City Service in Mandarin 
2300 GMT 23 Jan 88 


[Text] Yesterday, the Shanghai Municipal CPC Commit- 
tee and the Shanghai Municipal Government held a 
cadres meeting. Jiang Zemin. secretary of the municipal 
party committee and mayor, gave a report on his tour of 
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Guangdong for study and observation. The report was 
entitled: Earnestly Learning From Guangdong’s Experience, 
Emancipating the Mind, znd Developing Shanghai. 


On January 5, Jiang Zemin led a group of more than 20 
responsible comrades of municipal committees and 
offices to visit Guangdong for study and observation. 


In his report, Jiang Zemin said: At present, Shanghai's 
economic development is at a turning point. There are 
difficulties and hopes; challenges and opportunities appear 
at the same time. Deepening reform, opening further to the 
outside world, and developing an export-oriented economy 
are our strategic choices. The purpose of learning from 
Guangdong’s experience in reforni and the open policy is to 
speed up the process of turning Shanghai's economy to an 
export-oriented one, further emancipating the mind from 
old ideas, and enhancing our awareness of a commodity 
economy and an increase of productive forces. Financially, 
we must implement the responsibility system for a task until 
it is completed and extensively carry out various forms of 
the contracted managerial responsibility system to invigo- 
rate the economy. 


Jiang Zemin said: If Shanghai is to speed up the devel- 
opment of its export-oriented economy with reference to 


Guangdong’s experience, new breakthroughs must be 
made in the following five aspects: 


First, readjustment of Shanghai's industrial structure 
must be expedited to quickly form a strong export base. 
In the meantime, the role of village and town enterprises 
and of medium and small urban enterprises must be 
brought into full play. Operations of the three forms of 
import processing and compensation trade must be 
expanded. 


Second, we must be bold in utilizing foreign funds to 
promote industrial and agricultural technical transforma- 
tion as well as the construction of urban infrastructure. 


Third, reform of the foreign trade system must be sped 
up. Enterprises must be granted greater scope of power 
in directly running import and export businesses. 


Fourth, the financial business and trade of Shanghai's 
industrial companies in Hong Kong must be further 
expanded to raise funds for Shanghai. 


Fifth, Shanghai must cooperate with fraternal cities in 
extensive two-way contacts so as to bring into full play 
Shanghai's role with multiple functions as an economic 
center and a harbor handling foreign trade. 


In conclusion, Jiang Zemin pointed out: Developing the 
export-oriented economy is our strategical choice. It is 
necessary for all comrades of our party to strengthen 
unity, work together with one heart, and take steps 
forward to carry out this strategy. 
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Shanghai *s Congress Session Ends 
OW 271245 Shanghai City Service in Mandarin 
2300 GMT 23 Jan 88 


[From the “Morning News” program] 


[Text] The Seventh Session of the Fighth Shanghai 
Municipal People’s Congress ended at noon on 23 Jan- 
uary after election of 72 deputies to the Seventh National 
People’s Congress. Executive Chairman Jiang Zemin 
presidr 1 over the meeting on 23 January, according to a 
report oy this station’s reporters Chen Jiechang and 
Wang Liang. 


During the period of this session, the deputies carried out 
repeated discussions of the namelist of the candidates. On 
23 January, after receiving the formal ballots, they each 
selected no more than 72 people from the final namelist of 
108 candidates in a careful and serious manner. This 
process took about 30 minutes. Then, the 861 deputies cast 
their ballots in 5 different places, each representing an 
electoral district. At noon, Jiang Zemin announced the 
results of ballot counts on behalf of the executive chairmen 
of the presidium of the session. Seventy-two people were 
elected deputies of Shanghai Municipality to the Seventh 
National People’s Congress. This was greeted by a warm 
applause the deputies at the meeting. 


According to statistics, all the 13 candidates nominated 
hy the central authorities, including Qiao Shi, Zhu 
Xuefan, Zhou Gucheng, and Rong Yiren, were elected. 
Of the 77 candidates nominated jointly or separately by 
various parties and organizations in Shanghai, 59 were 
elected. 


After announcing the election results, Jiang Zemin 
declared the successful conclusion of the Seventh Session 


of the Eighth Municipal People’s Congress. 


CPPCC Committee Session Opens 22 Jan 
OW 280231 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 22 Jan 88 


(From the “Provincial Hookup” program; recorded 
report by station reporters Xu Yingjie and Jin Zhong- 
jian) 


[Excerpts] Listeners, today is 22 January. At this 
moment, we are in the Hangzhou Great Hall of the 
People to report to you on the opening of the first session 
of the sixth provincial CPPCC Committee. Members of 
the CPPCC Committee are now entering the Great Hall 
of the People. 
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Listeners, seated on the rostrum are leaders of the provincial 
party committee, Advisory Commission, Discipline Inspec- 
tion Commission, Pc »ple's Congress, government, and mil- 
itary district as well as chairmen and vice chairmen of the 
two previous provincial CPPCC Committees who have 
come to greet the opening of the current session. These 
include Xue Ju, Shen Zulun, Chen Fawen, Wu Minda, Yuan 
Fanglie, Shen Guifang, Liu Xinzeng, Tie Ying, Li Fengping, 
Chen Anyu, and Shang Jingcai. Also seated on the rostrum 
is Wang Jiayang, chairman of the fifth provincial CPPCC 
Committee. The session is presided over by Shang Jingcai, 
permanent chairman of the presidium of this session. [pas- 
sage omitted] 


Tang Yuanbing, another permanent chairman of the 
presidium of the session, delivered an opening address 
[passage omitted] 


Xue Ju, secretary of the provincial party committee, 
delivered a congratulatory speech. [Begin Xue recording] 
1 am pleased to note that over the past 5 years the fifth 
provincial CPPCC Committee, led by the Communist 
Party, has earnestly carried out the consultative system 
based on multiparty cooperation; and vigorously 
brought into play the role of various democratic parties 
and nonparty patriots. And at the same time, the fifth 
provincial CPPCC Committee has seriously fulfilled the 
fundamental duty of political consultation and demo- 
cratic supervision and done a lot of work in connection 
with our province's tasks of reform and opening to the 
outside world toward the goal of economic and social 
development. Besides, it has further consolidated and 
developed the patriotic united front. | hope that the sixth 
provincial CPPCC Committee to be elected at this 
session will hold high the banner of building socialism 
with Chinese characteristics and the patriotic banner of 
reunifying the motherland and revitalizing China. | hope 
it will continue the work of the fifth provincial CPPCC 
Committee; carry forward the spirit of exploration and 
pioneering, strive to promote our province's tasks of 
reform and opening to the outside world: and prompt the 
completion of the great cause of reunifying the mother- 
land. [applause] [End Xue Recording} 


Zhejiang Holds Discipline Inspection Meeting 
OW 271215 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 20 Jan 88 


[Excerpts] The 1988 provincial party discipline inspec- 
tion work meeting ended today. The mecting decided 
that the major tasks regarding party work style this year 
are, under the guidance of the spirit of the 13th CPC 
National Congress and through accelerating and intensi- 
fying reform, to gradually eliminate the soil that breeds 
unhealthy practices one on hand and to strictly enforce 
education, supervision, discipline. and regulations on 
the other, so as to ensure smooth progress in reform and 
Opening up as well as the implementation of the party's 
basic line. 
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The meeting pointed out that integrating the restructur- 
ing of the economic and political systems, developing a 
new structure suited to the new situation, and improving 
the various supervisory mechanisms within the party are 
the fundamental ways to rectify party and social con- 
duct. Discipline inspection commissions at all levels 
must actively help party committees and supervise and 
urge party members to rigorously enforce the party's 
democratic centralism and uphold the system that com- 
bines collective leadership with a division of work with 
individual responsibility. [passage omitted] 


This year discipline inspection commissions at all levels 
must continue to firmly redress problems that seriously 
corrupt party and government work style and resolutely 
climinate depraved people. Organs at and above the 
county level should concentrate on rectifying the phe- 
nomena of irresponsibility, sluggishness, dereliction, and 
abuse of power for personal gain. Girass-roots organs at 
the district, town, and village levels should focus on 
illegal housing construction by party members and cad- 
res, abuse of power to obtain contracts, demanding and 
accepting bribes, lavish weddings and funcrals, feudal or 
superstitious practices, and gambling. Enterprises and 
other units should pay special attention to fraud, tax 
evasion, and reckless issuance of bonuses in cash or in 
kind, extravagance, and wastc. [passage omitted] 


The meeting urged discipline inspection cadres of the 
province to constantly raise their ideological level and 
professional competence in the course of reform and 
opening up so that discipline inspection organs will be 
able to enforce party discipline and help the party 
committees improve party work style in a still better 


way. [passage omitted] 
Central-South Region 


Guangdong People's Congress Elects Officials 
HK281043 Guangzhou Guangdong Provincial Service 
in Mandarin 1030 GMT 28 Jan 88 


[Text] The First Session of the Seventh Guangdong 
Provincial People's Congress held its fifth full gathering 
this afternoon. The chairman of the provincial People’s 
Congress Standing Committee and the provincial gover- 
nor were lawfully elected at this session. The clection 
results have just been received. Luo Tian and Ye Xuanp- 
ing were respectively reelected to these posts. 


The session also elected Wang Che as secretary general of 
the provincial People's Congress Standing Committee and 
Xiao Yang as chief provincial procurator. The vice chair- 
men of the provincial People's Congress Standing Commit- 
tee, the vice governors, and the president of the provincial 
Higher People's Court will be elected tomorrow. 


FBIS-CHI-88-018 
28 January 1988 


Shenzhen Vice Mayor on Sale of Public Shares 
HK280252 Beijing CHINA DAILY in English 
28 Jan 88 p | 


Text) Shenzhen, the first special economic zone in 
hina, will allow a number of industrial enterprises to 
sell public shares, Vice-Mayor Zhu Yuening said. 


Speaking at Shenzhen Industrial Confernce, he said the 
decision aims to boost the zone’s economic efficiency by 
raising funds for enterprises to supplemei.. bank loans. 


The first enterprises to be allowed to sell shares will include 
large industrial companies and groups that are properly 
managed and have large potential for expansion. 


A stock company approved by the People’s Bank of 
China has been established in the zone to help in the 
buying and selling of shares, Zhu said. 


Enterprises under the sharcholding system, which means 
companies can sell stocks to their employees, are now the 
mainstay of the local economy, and work is being done to 
enable more government-owned companies to practice 
this system, Zhu said. 


At the same time, the contract and economic responsi- 
bility systems, under which workers’ payments are 
closely linked with the work they do, will be firmly 
carried out, Zhu said. 


He added that the Shenzhen Municipal Government 
gave approval to 30 enterprises last year to allow them to 
sell stock to their employees with business relations with 
them. Zhu said the city also plans to open industrial 
parks by co-operating with Hong Kong firms. 


Each park will have up to 200,000 square metres of 
space, and enterprises will follow international manage- 
ment practices. 


Hunan Elects Congress, Government Leaders 
HK281017 Changsha Hunan Provincial Service 
in Mandarin 1000 GMT 28 Jan 88 


{Excerpts} The First Session of the Seventh Hunan 
Provincial People’s Congress held its fourth full gather- 
ing today to elect by secret ballot the province's 112 
deputies to the seventh NPC. Comrade Liu Fusheng was 
elected chairman of the provincial People’s Congress 
Standing Committee, and Comrade Xiong Qingquan 
was elected governor. Mao Zhiyong and other executive 
chairmen were present. [passage omitted] 


The 112 deputies to the NPC were chosen from among 
135 candidates. The chairman of the provincial People’s 
Congress Standing Committee and the governor were 
each chosen from two candidates. Election was by secret 
ballot. [passage omitted] 
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Southwest Region 


Guizhou Elects Vice Chairmen, Vice Governors 
HK280523 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 27 Jan 88 


[Excerpts] The First Session of the Seventh Guizhou 
Provincial People’s Congress held its fifth full gathering 
on 26 January, Executive Chairman Liu Zhengwei pre- 
siding. There were 616 deputies present. The session 
elected the vice chairmen and members of the provincial 
People’s Congress Standing Committee. Luo Dengyi; 
Zhou Yansong, Wang Zhenjiang; Liang Wanggui, of 
Dong nationality; (Tu Guangshi); Luo Shangcai, of Buyi 
nationality; Qiao Xuchang; (Li Jifeng); and (Wang Yao- 
lun), of Miao nationality, were elected vice chairmen. 
[passage omitted] 


The session clected Zhang Shukui; Liu Yulin; Zhang 
Yuqin, female, Gong Xianyong, and (Wang Anze), of 
Buyi nationality, as vice governors of Guizhou. 


On 27 January the session elected 74 provincial deputies 
to the seventh NPC. 


Sichuan People’s Congress Elects Officials 
HK280147 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 28 Jan 88 


[Excerpts] The First Session of the Seventh Sichuan 
Provincial People’s Congress held its third full gathering 
in the Jinjiang Hall yesterday. The purpose of this 
gathering was to elect the province's deputies to the 
seventh NPC and the chairman and vice chairmen of the 
provincial People’s Congress Standing Committee. [pas- 
sage omitted] 


The session elected 203 NPC deputies from among 264 
candidates. It elected 10 vice chairmen of the provincial 
People’s Congress Standing Committee from among |! | 
candidates. There was one candidate for the post of 
chairman of the provincial People’s Congress Standing 
Committee. 


The 203 NPC deputies elected, including comrades Hu 
Yaobang and He Haoju, gained the votes of more than 
half the 960 session delegates. He Haoju was elected 
chairman of the provincial People’s Congress Standing 
Committee. Wang Ao, Wang Yanli, (Wei Siqi), Zhaxi 
Cering, Deng Zili, Bai Shangwu, Liu Xilin, Liu Haiquan, 
Song Dafan, and Kang Zhenhuang were elected vice 
chairmen, each gaining more than half the votes cast. 
[passage omitted] 


Xizang Government Leader on Separatism, Riots 
HK271435 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 26 Jan 88 


{Text} On the afternoon of 27 January [date as heard}, 
Doje Cering, chairman of the Xizang Autonomous 
Regional People’s Government, met with Chinese and 
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foreign correspondents in the Nationalities Conference 
Room of the Lhasa Theater, and made the following 
statement: The two riots in Lhasa last year were created 
by a sma!! number of separatists. People of all national- 
ities in Xizang including the people of Lhasa strongly 
oppose this kind of activity of splitting up the mother- 
land and disrupting nationality solidarity. 


Chairman Doje Cering added: Although there were riots 
in Lhasa last year, the whole Xizang situation has been 
stable. 


During the meeting, (Yitumal Shultz), Beijing correspon- 
dent of the No 2 Federal German Television Station, 
ue this question: Will this kind of riot occur in the 
uture? 


Chairman Doje Cering answered: The riots in Lhasa last 
year were major political incidents planned, incited, and 
created by separatists at home and abroad. Although the 
riots were put down, in my estimation, these people will 
certainly not give up promoting separatist activities. 
From now on, the people of Xizang will resolutely 
oppose all kinds of separatist activities. Those engaged in 
such separatist activities will certainly come to no good. 


Next, Mr (Shultz) raised another question: Was the 
long-standing leftist influence the cause of last year’s 
demonstrations? 


Doje Cering answered: Our party once made many mis- 
takes in its guiding ideology and we did carry out leftist 
lines during our work. This caused heavy losses in our 
work in Xizang. In particular, during the Cultural Revo- 
lution, many Buddhist monasteries and temples were 
sabotaged. Quite a few patriotic people were treated as 
monsters, demons, and forces of evil. Many leading cadres 
of Tibetan and Han nationalities were criticized and 
denounced at public meetings. These activities caused and 
created many miscarriages of justice, trumped-up cases, 
and unjust verdicts. They also created serious psycholog- 
ical wounds among the masses of the people and particu- 
larly among patriotic people of various circles and reli- 
gious people. These conditions gave the separatists 
Opportunities to incite riots. Since the 3d Plenary Session 
of the 11th CPC Central Committee, we have conscien- 
tiously brought order out of chaos, set to rights things 
which were thrown into disorder, eliminated leftist influ- 
ences, and implemented policies in every aspect. These 
are facts which are obvious to all. Leftist influence and 
sabotage have existed not only in Xizang but also in other 
parts of China. In my opinion, as far as the task of 
summarizing our work is concerned, many necessary tasks 
remain to be carried out, and it is imperative for us to 
conscientiously sum up our experiences and lessons. How- 
ever, the separatist activities carried out by separatists are 
aimed at disrupting the motherland’s unification, promot- 
ing the independence of Xizang, and restoring the feudal 
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and serf system which was overthrown by the people of 
Xizang. Therefore, the problems in our work and the 
separatist activities carried out by separatists are two 
issues of different nature. 


When asked about the number of people being taken into 
custody [words indistinct], Doje Cering answered: Since 
27 September last year, our political and legal organs 
have taken into custody and tried a total of 114 people 
involved in the riots. Of the 114 people, 17 [words 
indistinct] were later released promptly, and 23 were 
dealt with leniently. On 21 January this year, in accor- 
dance with the proposal made by NPC Standing Com- 
mittee Vice Chairman Bangen, on the basis of the signs 
of repentance shown by those in custody, and through 
studies made by our political and legal organs, 59 people 
in custody were dealt with leniently. At present, investi- 
gations on 15 people in custody are continuing. 


During the meeting, a correspondent raised this ques- 
tion: Is there an increase in the central authorities’s 1988 
financial subsidies for Xizang as compared with 1987? 


Chairman Doje Cering answered: The central authori- 
ties’ financial subsidies for Xizang in 1987 totaled 860 
million yuan. The central authorities have decided that 
this year’s financial subsidies for Xizang should be 
increased to 920 million yuan. The central authorities 
(have always been providing the greatest support) for 
Xizang. From 1952 to today, the central authorities’ 
financial subsidies for Xizang have totaled more than 10 
billion yuan, and the central authorities have also allo- 
cated nearly 4 billion yuan in capital construction funds 
to Xizang. 


Former Xizang Shoemaker Elected to CPPCC 
OW280222 Beijing XINHUA in English 1158 GMT 
26 Jan 88 


{Text} Lhasa, January 26 (XINHUA)}—As a former 
shoemaker for the Dalai Lama, Zhaxi Cering never in his 
wildest dreams expected to become a member of the 
Tibetan Regional Committee of the Chinese People’s 
Political Consultative Conference (CPPCC). 


But it has come true. 


Zhaxi Cering was born into a shoemaker’s family in this 
capital city 69 years ago. At 10, he was picked as | of 6 
shoemaker apprentices by the 13th Dalai Lama, the 
predecessor of the present exiled Dalai Lama. 


At the age of 30, he won the title of master shoemaker 
and was assigned as a professional in his trade for the 
present Dalai Lama. 


His next promotion found him in charge of the entire 
shoemaking industry in Lhasa. 
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Heading a team of 54, Zhaxi Cering spent most of his 
time making shoes solely for the present Dalai Lama. 
The team also made boots for other Tibetan nobles, 
senior officers of the Tibetan Army, and performers 
attached to the Dalai’s song and dance ensemble. 


Zhaxi said it took him a month to make a pair of 
high-quality boots for the Dalai, which were embroi- 
dered with multicolor silk threads. 


“During the 10-year ‘Cultural Revolution’ (1966-76), I 
and my family members were driven out of our home 
into small, damp quarters,” he said. 


“My son and daughter were well educated, but because 
of my connection with the Dalai, they could not find 
work and had to do hard labor such as building roads.” 


In 1982, the Government renovated his house and 
assigned jobs to his children. Now, his son works as a 
accountant at a construction company in Lhasa, while 
his daughter teaches at a primary school in Lhasa’s 
northern suburb. 


Zhaxi Cering became member of the Tibet Regional 
Committee of the CPPCC in 1984. 


“I believe in the Dalai Lama because he is a religious 
leader. But I am against his idea for the "independence 
of Tibet’, said Zhaxi Cering, who now draws a pension 
of 150 yuan a month. 


North Region 


Beijing Considers Protection for Employees 
HK280246 Beijing CHINA DAILY in English 
28 Jan 88 p 2 


[By staff reporter Da Chansong] 


[Text] The Beijing Municipal Government is consider- 
ing ways of protecting the rights of employees in indi- 
vidually-owned enterprises, which have mushroomed 
since 1979, CHINA DAILY was told yesterday. 


A general survey of individual employment has been 
conducted by the research office of the city government 
and the Beijing Labour Bureau. It found four major 
problems: 


—Overwork is common, employees are forced to work 
for an average of 9.4 hours a day, some work for more 
than 10 hours, and the longest working day is 18 hours. 


—There are generally no written contracts between 
employers and employees. About 75 percent of the 
employers hire hands through introductions by relatives 
and friends. 
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—The wage gap between employers and employees is 
very wide. Some employers have nine times the income 
of their employees. 


—There is no labour insurance for employees. More 
than 80 percent get no special medical treatment. 
Employees are mostly fired when they fall seriously ill. 


To solve these problems hindering the development of 
individual enterprises, the Beijing government is now 
taking steps to adjust relations between employers and 
employees. 


Li Yu, an official from the research office said the 
contract system should be improved for individual 
enterprises. Under the supervision of the labour depart- 
ment, both employers and employees will be required to 
sign labour contracts concerning their rights and respon- 
sibilities. Wages, working hours and welfare benefits will 
be clarified, and employers will not be allowed to hire 
child labour. 


Appropriate taxes are urgently needed to reduce the 
wage gap between employers and employees, Li said. 
City management fees will be levied on those who hire 
hands from other provinces. 


Employers will also be forced to buy health insurance for 
their employees, according to Li. 


He said a special department would be set up in the 
Beijing Labour Bureau to manage individual employees. 


“The system of employment, which brings funds and 
technology into the economy, is a must for the growth of 
individual ownership and needs further development,” 
Li said. 


Now an indispensable part of the national economy, 
individual enterprises have developed rapidly and 
played a great part in making markets thrive, increasing 
State tax income, and solving unemployment. 


According to the survey, more than 31,291 households in 
Beijing and nearby towns constitute individual enter- 
prises, and 6,823 of them hire workers. There are now 
15,206 employees, six times as many as in 1983. About 
48 percent of them are in business, and there are also a 
great many employees in the service and catering trades. 


About 69 percent of the employees are hired from other 
provinces, such as Anhui, Hebei, Jiangsu and Henan. 
Anhui employees represent over 42 percent of the total 
from other provinces. The highest number employed in 
one enterprise so far is 68. 


Young farmers, averaging 25 years old are the main 
group of employees. The reason, Li said, is that there are 
seldom young people in the city who want to be 
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employed by individual enterprises, and employers are 
willing to hire hard-working farmers from other prov- 
inces with no relations in the city. 


One-Third of Beijing Households Insured 
pny - Beijing XINHUA in English 0845 GMT 
Jan 


[Text] Beijing, January 28 (XINHUA)—About 860,000 
households, or one-third of all those in Beijing, have 
taken out insurance policies on their lives or property, 
according to today’s “BEIJING DAILY”. 


In addition, nearly 10,000 factories and 900,000 indi- 
viduals have also taken out insurance policies. At 
present, the municipal insurance company has 130 cat- 
egories of services. About 70 billion yuan-worth of 
property has been insured. 


“The company paid more than 49 million yuan in 
compensation to families who suffered losses in 25,000 
accidents, according to the manager of the company. 


Moreover, the company has taken the initiative to make 
people more safety-conscious by sponsoring various 
competitions. 


Nei Monggol’s Wang Speaks at Cadres Meeting 
SK280116 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 24 Jan 88 


[Excerpts] Comrade Bu He relayed instructions made by 
central leading comrades at the 24 January regional 
meeting of cadres at or above the department and bureau 
levels. The meeting was cosponsored by the regional 
party committee and the regional government. [passage 
omitted] 


Comrade Wang Qun made a speech at the meeting. 


He said: The CPC Central Committee and the State 
Council have greatly cared for and supported the Nei 
Monggol Autonomous Region. Under the current situa- 
tion in which the whole nation is steadily developing the 
economy and vigorously reducing the scale of capital 
construction and the investment in capital construction 
projects, it is not easy for the central authorities to allow 
us to enjoy preferential policies. They have also 
approved three big projects in our region. Thus, we 
should go into real action and work arduously and 
solidly to repay the party and the state for their concern. 
We should do this by making the region prosperous, 
realizing the second step of economic development strat- 
egy set forth at the 13th CPC Congress, raising the 
people’s living standards to a comparatively well-off 
level, and persistently developing the honorary title of 
model autonomous region. With new thinking and a new 
mental outlook, we should do a good job in rejuvenating 
Nei Monggol and making it prosperous. 
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Comrade 

Wang Qun said: The central authorities agreed 

to the three fighting goals in the near future which were 
set forth by the regional party committee, allowed us to 
enjoy preferential policies and carry out three big 
projects, and showed us ways to realize the three fighting 
goals. 


First, the central authorities have asked the region to 
unite and rely on the efforts of 20 million people of 
various nationalities and cadres at various levels to fight 
for these goals. 


Second, in line with the reality of Nei Monggol and the 
nation and in accordance with the current international 
economic situation, the region should take advantage of 
favorable conditions and avoid weakness, make the most 
of its natural resources, and do a good job in cooperating 
with inland and coastal areas. In line with the reality of 
the whole, we should do a good job in (words indistinct]. 


We should seize the current economic leap to enter 
international circles. Therefore, we must emancipate our 
minds and relax policy restrictions. With regard to 
relaxing policy restrictions, we should improve our 
thinking but should not be afraid of suffering losses; 
otherwise, we will beg for food with a gold bowl. We 
should relax policy restrictions and carry out preferential 
policies in order to fully utilize our advantages. 


Third, 

we should rely fully on sciences, technologies, and 
skilled people who have both ability and political integ- 
rity. 


Comrade Wang Qun pointed out that a question of 
crucial importance now is how to implement the policies 
successfully. 


He said: First, we should seek unity of thinking and 
action, renew our thinking, take the whole situation into 
consideration, take the improvement of economic results 
as a key link, and rely on scientific appraisals and 
democratic policy decisions on the premise of resolutely 
Opposing the development of items for leading cadres. 


Second, responsible departments under the regional gov- 
ernment and relevant leagues and cities, including forest 
areas, should immediately work oui specific plans that 
are feasible and implement the system of responsibility 
for fulfillment of certain targets. Large items should be 
developed through public bids. The question of person- 
nel employment is extremely important. We should 
adopt positive measures against the practices of giving 
someone special consideration, establishing personnel 
relationship with someone, and sending gifts. A system 
of personnel employment on a responsibility basis 
should be carried out. 
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Third, leading organs should accelerate the transforma- 
tion of functions; delegate powers to lower levels; and 
attend to matters of great importance and to reform, 
macroeconomic development strategies, and macroeco- 
nomic policy decisions. 


Fourth, leading organs at various levels should concen- 
trate effort on serving the grassroots and on the acceler- 
ation and deepening of the enterprise reform and rural 
and pastoral reform. In order to accelerate and deepen 
enterprise reform, we should emphatically carry out the 
plant director and manager responsibility system. All 
leagues, cities, banners, and counties should set forth 
specific plans in this regard. 


Firth, we should persist in principles of unity, construc- 
tion, reform, and opening the country to the outside 
world. Unity and struggle are extremely important ques- 
tions. Unity is a question that relates to life, principle, 
and the whole situation. Generally speaking, the unity s 
good; however, the shadows of disunity have not been 
totally eliminated. We must maintain sharp vigilance 
against those who spread rumors behind others’ backs, 
who drive a wedge between the people, who slacken their 
discipline, and who damage the development of our 
undertakings. 


Shanxi Elects Governor, Cqngress Leader 
HK280203 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 27 Jan 88 


[Excerpts] The First Session of the Seventh Shanxi 
Provincial People’s Congress held its fourth full meeting 
on 27 January. The chairman of the provincial People’s 
Congress Standing Committee, the governor, the presi- 
dent of the Higher People’s Court, and the chief provin- 
cial procurator were elected. Executive Chairman Wang 
Maolin presided, and Li Ligong and other executive 
chairmen were also present. [passage omitted] 


The session elected Wang Tingdong chairman of the 
provincial People’s Congress Standing Committee. It 
reelected Wang Senhao governor of Shanxi. It elected 
Zhao Yaoren president of the provincial Higher People’s 
Court. [passage omitted] 


Tianjin’s Li Speaks at CPC Plenum 
SK262355 Tianjin TIANJIN RIBAO in Chinese 
29 Dec 87 pp I, 2 


(“Excerpts” of speech made by Li Ruihuan, member of 
the Political Bureau of the CPC Central Committee and 
secretary of the Tianjin Municipal CPC Committee, at 
the eighth enlarged plenary session of the fourth provin- 
cial party committee on 26 December 1987] 


[Text] Comrades: 
The main subjects for discussion at this enlarged plenary 


session are to study and implement the guidelines of the 
13th CPC Congress, to study and arrange next year’s 
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work tasks, and to discuss and adopt the work priorities 
of the municipal party committee in 1988. In order to 
make the people better understand and implement the 
priorities of the guidelines of the | 3th CPC Congress, | 
am going to emphatically put forward several issues in 
line with the suggestions which the municipal party 
committee Standing Committee talked about on many 
occasions recently. 


The First Issue Is To Persist in the Principle of Steady 
and Coordinated Development [subhead] 


Emphasis on steady development is a basic ideology that 
notably penetrates the work in various fields. A passage 
from the priorities of the guidelines of the 13th CPC 
Congress is as follows: “There must be a steady situation 
in order to achieve success in the whole year’s work. 
Steadiness must be the prerequisite for deepening 
reform, developing the economy, and pushing society 
forward.” The work related to steadiness includes the 
work to consolidate and develop the political situation 
characterized by stability and unity and to maintain the 
sustained and coordinated development of the economy. 
Why should we lay emphasis on the issue concerning 
steady development? There are at least, several reasons 
as follows: 


1. Laying emphasis on steady development is of impor- 
tant, practical significance. 


The current situation which we are faced with is good. 
Over the past few years, the party and government have 
done a lot of work and have made universally acknowl- 
edged achievements. The people’s living conditions have 
really improved. The vast number of the people have 
wholeheartedly supported the party’s principles and pol- 
icies. However, we must understand that there are some 
questions which merit our attention at present. If we do 
not fully evaluate these question or fail to adopt effective 
measures for solving them, the development of the 
excellent situation will possibly be dampened. For 
instance, some people have complaints about the price 
hikes, some have misunderstandings about the distribu- 
tion of ration cards for pork and sugar, and some have 
complaints about unhealthy practices. We must pay full 
attention to these people’s views. 


There are prospects and favorable conditions for achiev- 
ing successes in next year’s work. The 13th CPC Con- 
gress has deeply expounded and proved that our country 
is still in the initial stage of socialism, as set forth in the 
party’s basic line at this stage; and has defined the basic 
principles for economic construction, economic struc- 
tural reform, political structural reform, and party build- 
ing. So, we definitely have something to go by. It is 
certain that this will give great impetus to next year’s 
work. However, we must understand that some new 
situations will emerge in our country’s political, econom- 
ic, and social activities next year. First, the implementa- 
tion of the policies on tightening up revenues, credits, 
and investment will bring about a certain degree of 
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influence to the work in various fields. Second, the 
central authorities have stressed that priority must be 
given to stabilizing the price of goods in order to stabilize 
the economy next year. However, stabilizing the price of 
goods involves work in many fields. The state should 
provide large subsidies in order to do so. So, there will be 
many difficulties. Third, in addition to deepening 
reform, we must successively reform the investment 
system, the supply system, and the foreign trade system 
next year. Economic activities will be further vitalized 
and the contradictions in the coexistence of two kinds of 
systems will be alleviated through the development of 
the reform in these fields. However, we must exert our 
greatest efforts in order to handle the contradictions, 
between decontrol and management, between impetus 
and restriction, between the part and the whole, and 
between demands and possibilities that crop up during 
reform, in order to maintain the steady progress of the 
economic work in the process of such a major transfor- 
mation. Fourth, the political structural reform has 
already been listed as an item on the daily agenda. 
Because it is a sensitive matter for many people, we must 
be meticulous in giving guidance and making arrange- 
ments. Fifth, the terms of leading bodies of the six major 
Organizations at the municipal level will be changed next 
year. This is an important and arduous task. We should 
do much work to find out the ways to successfully 
readjust various organizations and to appropriately link 
up and normally conduct various times of work in the 
course of readjustment. Therefore, there is no mistake in 
giving prominence to steady development. 


2. Paying attention to steady development is an experience 
gained by Tianjin in consolidating and developing the 
excellent situation. Over the past few years, we have always 
regarded the steady devieopment as an important principle, 
and have manifested it in the process and the end result of 
all of our work. We have repeatedly stressed the necessity of 
steering a cautious course and the necessity of “making 
small steps without any stop, and avoiding detours and 
backtracking.” We should stress stability in three fields. In 
the first field, we should pay attention to bringing better 
balance into the relations among various sectors, in partic- 
ular the mood of the people, to create a harmonious, 
friendly, stable, and coordinated climate in society. In the 
second field, we should strive to develop various undertak- 
ings and tasks in a positive and pioneering manner. How- 
ever, we should not be overanxious for quick results, but 
should steer a cautious course and make steady progress. In 
the third field, in developing any work, particularly in 
starting a major measure or policy for reform, we should 
make thorough preparations, seize opportunities, and try 
every possible means to avoid mistakes and instability. In 
addition, we should always attach importance to the work of 
mobilizing the initiative of the bulk of the masses. We 
should give first priority to the mood of the masses and to 
the immediate interests of the people. To placate the mood 
of the people, we have talked much and done much. The 
reason we do this is that the masses constitute the main 
body of society, and without the support of the masses, the 
whole situation will not be stable. The masses are the 
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masters of history, and, in the final analysis, we must 
depend on the masses in carrying out reform, opening up, 
and the four modernizations. Without the support and 
initiative of the masses, it is impossible for us to achieve 
actual success in our work. Practice shows that there is no 
contradiction between the work of showing concern for the 
masses’ interests and paying attention to stabilization, and 
the endeavor to achieve success in other areas of work. This 
has been proven by the work done by Tianjin over the past 
few years. 


3. Because some comrades lack consciousness in steady 
development, we have given prominence to stressing 
steady development. Because some comrades lack an 
understanding of the existing unstable factors and the 
possible consequences from these unstable factors, some 
complaints and social unrest have appeared due to 
mistakes in our work. If we pay no attention to this 
problem and let it go unchecked, it will probably affect 
the excellent situation which has not come easily. 
Another reason why we stress steady development is that 
some comrades still lack an understanding of the impor- 
tance of steady development. For instance, some com- 
rades maintain that it is not necessary to put so much 
effort on markets, pricing, people’s livelihood and mood, 
urban appearance, and the social climate, and if we put 
all of our efforts on production, production will be much 
better. Worse still, some comrades have attributed the 
failure in their work to the excessive attention to improv- 
ing the people’s livelihood. This shows that some com- 
rades have failed to clarify the relation between the work 
of persistently regarding economic construction as the 
central task, and the work of how we should regard 
economic construction as the central task. These com- 
rades have maintained that they can promote the econ- 
omy as long as they simply grasp economic work. There 
is no denying the fact that by so doing we can probably 
yield results in a certain period and in certain tasks. 
However, as far as the overall and long-term situation is 
concerned, it will certainly affect the stabilization and 
the economy. As early as the war years, Chairman Mao 
pointed out that our party has two tasks, one being giving 
things to the masses and the other asking things of the 
masses. Our first task is to realistically and diligently 
study problems in the people’s livelihood day and night. 
Otherwise, the masses will detest us if we only ask things 
of them and know nothing about giving them things or 
are unwilling to give them. If the masses are unhappy, 
they will not listen to you and will not follow you. In the 
end, nothing will be accomplished. Of course, we should 
not deviate from the development of production and the 
national conditions, and should continue to stress 
improvements in the people’s livelihood, because this 
will finally affect both production and the people’s 
livelihood. Therefore, we stress that it is necessary to 
conduct education in two aspects. On the one hand, we 
should educate cadres to expend their utmost efforts to 
do some solid things for the masses; and on the other 
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hand, we should educate the people to make full allow- 
ances for the difficulties of the state and not to set their 
demands too high. In addition, working with one’s 
utmost efforts does not mean to exert only the efforts of 
the state. What we mean is that cadres must exert their 
utmost efforts. 


The principle of stable development is one for correctly 
grasping and keeping the situation well in hand. Most of 
Our current existing problems are problems along our 
road of advance and are pains we cannot avoid in the 
period of transition from the old structure to the new. 
The purpose of our call for steady development is aimed 
at reminding all people to keep calm under the situation 
of smooth development and to understand clearly the 
existing problems and those problems that may occur. 
The historical lessons that have emerged since the found- 
ing of the PRC have profoundly demonstrated that we 
get dizzy when our situation is smooth. When the 
Situation improves, we turn from side to side blindly, 
and get in the habit of creating political movements 
when managing things or pondering a problem. This is a 
stubborn old defect. Most of our mistakes and problems 
are caused by our demands for quick results. Therefore, 
we must consider stabilizing the situation as a major 
issue and realize that seeking quick results and blindly 
turning from one side to another are major trends that 
we always need to guard against and prevent. Only by 
solving this problem can we have the necessary political 
sensitivity, as Lenin once pointed out, and can we 
quickly and correctly handle all complicated political 
trends so that we will be prepared for danger in times of 
peace, judge the hour and size up the situation, act 
according to circumstances, have the situation well in 
hand and never be defeated. 


The principle of stability is a principle for keeping us 
forging ahead. Stability does not mean remaining stag- 
nant or passively retreating. Instead, it is aimed at 
making us advance more solidly and smoothly and 
develop better and more quickly. Maintaining steady 
development is not an easy matter and it can only be 
achieved through our painstaking and meticulous work. 
By no means should we do our work in a slow, procras- 
tinating, and indifferent manner. Things that should be 
done must be done and things that should be rapidly 
done must be done rapidly and in a better and more 
economical way. We should further speed up the pace of 
the current reform in particular, and conduct it in a 
broader scale and deeper manner. Things that must be 
delayed or stopped should also not be handled in a 
passive manner and be treated perfunctorily. Instead, we 
should exert all-out efforts, handle them properly, and 
steadily make them dovetail in an orderly manner. 
Therefore, to keep steady development, leaders at all 
levels should enhance their spirit all the more, overcome 
the passive mentality of fearing hardships, work deli- 
gently, mobilize hundreds of millions of people to exert 
effort, work with one heart and one mind, pioneer their 
Career painstakingly, and jointly overcome temporary 
difficulties. This means that as long as we adopt an 
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active and pioneering attitude we can achieve a genuine 
stable situation. Only by keeping a stable situation can 
we advance in a more active and better manner. In 
stabilizing the situation, there are things we must keep 
and things we inust discard, and we must make some 
advances and retreats. However, discarding minor things 
is aimed at promoting major ones and taking one step 
backward is aimed at taking two steps forward. Our 
communist people should consider themselves duty- 
bound to transform the world. For now, we should build 
socialism with Chinese characteristics. Is there anyone 
who does not want to manage more things and to carry 
out construction more quickly? The problem is whether 
one is having a real and solid or a false and empty 
thought. If we truly want to carry out construction 
quickly, we should act according to the objective law, 
and advance steadily instead of being too anxious to 
achieve success by making decisions rashly, and acting 
with undue haste. In other words, haste makes waste. I 
have mentioned on several occasions that ours is a big 
country with a large population, a poor foundation and a 
complicated situation, and that it is only an illusion to 
work a miracle within a short period of time. We will 
certainly be able to attain our goals step by step if we 
proceed with perseverance in an orderly way in line with 
rules, and achieve development while maintaining sta- 
bility. This way of doing our work seems slow, but in 
reality it is faster. 


The principle of stability is one of coordinated develop- 
ment. Human society is an interrelated and mutually 
restricted organism, which possesses inherent relations 
independent of men’s will. Therefore, if we are to 
achieve social progress and economic development, we 
must bring into better balance the relations between 
various sectors, and maintain a basic balance in the 
relations. Uncoordinated development is like operating 
equipment without complete spare parts, or operating a 
car without four wheels, which would certainly lead to a 
spill if we operate it forcibly. Therefore, stability and 
coordination are indispensable conditions for advance- 
ment and development. Only when we carry out contin- 
uous work to maintain stability and coordination can we 
advance in a stable conditions, and achieve development 
in a coordinated condition. Stability and coordination 
are closely related. To achieve stability, there should be 
coordination, and only when there is coordination can 
we maintain stability. Stability means coordination. To 
maintain stability and do a good job in coordination is a 
big issue concerning the national economy and the 
people’s livelihood. It concerns not only stable develop- 
ment of economic construction but also the political 
situation of stability and unity, not only the partial 
situation but also the whole situation, and not only the 
work for next year but also long-term development. 
Proceeding from long-term interests, and anything in the 
interest of the whole situation, we should take the 
principle of stable and coordinated development as a 
long-term interest, and anything in the interest of the 
whole situation, we should take the principle of stable 
and coordinated development as a long-term guiding 
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principle, and a basic leadership method, adhere to it, 
and continuously raise our awareness in carrying it out 
sO as to ensure that our reform, opening up, and four 
modernizations can proceed fairly stably and smoothly, 
and realistic results are achieved continuously. 


To ensure the comprehensive and correct implementa- 
tion of the principle of stable development, and continue 
to maintain a good trend of active progress and coordi- 
nated development next year, we should adopt correct 
leadership methods and a complete set of scientific and 
proper measures, and should carry out a great amount of 
painstaking and meticulous work. This sets still higher 
demands on our leadership level, leadership style, and 
ability to observe and control the situation. This is very 
good training for leading persons at various levels, and 
also a rigid test. It is hoped that comrades of various 
districts, counties, and bureaus and various depart- 
ments, committees, and offices, based on the tasks they 
shoulder and the actual situations they encounter, will 
study and deliberate on problems, clarify their ideas, and 
Carry out their work in a down-to-earth manner. As far as 
the entire municipality is concerned, | will particularly 
emphasize the following issues. 


A. We should intensify propaganda, education, and 
ideological and political work to cause the principle of 
stable and coordinated development to take root ceeply 
in the hearts of the people, and become the voluntary 
acts of more people. To reduce to a minimum all factors 
leading to instability, and maintain stable development 
throughout the municipality, not only is it necessary that 
the people throughout the municipality have a profound 
understanding of the great significance in stable devel- 
opment, and have a good mental attitude of taking the 
whole situation into account and working in unity, but it 
is also necessary to have a great number of backbone 
personnel who are wholeheartdly devoted to public duty, 
and are brave in sacrificing their personal interests. We 
can say that the process of achieving stable development 
is, 0 a great extent, a process unifing our thinking, 
enhancing our political consciousness, and arousing our 
spirit. Without educating the masses of cadres and 
people, and without the understanding and support of 
the majority of people toward this principle, we will lose 
the premise, the foundation, and the condition of the 
greatest decisive significance for stressing stability. For 
this reason, one of our important tasks for next year is to 
successfully carry out propaganda, education, and ideo- 
logical and political work focusing on implementing the 
principle of stable development. Party committees at 
various levels and political work departments should 
devote their major efforts to this work. The municipal 
party comittee considers that besides enhancing the 
regular ideological and political work, next year, the 
committee will vividly launch various kinds of dialogue 
and consultative activities in line with the study of the 
guidelines of the 13th CPC Congress, and should orga- 
nizationally and systematically educate the vast number 
of cadres and the masses in three fields: First, the 
education on correctly treating the situation and reform. 
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Second, the education on correctly handling the interests 
of the individuals, the collectives, and the state. Third, 
the education on building the country through thrift and 
arduous work. Through the education in these fields, the 
municipality will establish a social practice so that the 
people from higher to lower levels take the whole situa- 
tion into consideration, go all out to make progress, 
make greater contributions, and strictly enforce disci- 
pline. In the process of education, we should attach 
primary importance to educating Communist Party 
members, CYL members, and key leading cadres to 
make them play an exemplary role in implementing the 
principle of steady development and safeguarding the 
situation characterized by stability and unity. The inter- 
ests of some people are temporarily affected in the 
present age of change when some policies are not per- 
fected enough and the social distribution structure is not 
reasonable enough. At the same time, the interests of 
some people are affected due to their mistakes in work. It 
is difficult to totally avoid these problems next year. 
Under such a situation, we should lay emphasis on party 
spirit, the whole situation, awareness, and discipline. 
Requirements must clearly be set on the vast number of 
party members, CYL members, and cadres as follows: 
They must be resolute neither to utter the words nor to 
do things not conducive to steadiness. They must be the 
first to bear hardship and the last to enjoy comfort. They 
must be brave enough to sacrifice their own interests if 
necessary. They must not be preoccupied with or worry 
about their personal gains or losses, still less vie with the 
people for profits or abuse their power for selfish ends. 
We must say that the situation in this regard as good over 
the past few years thanks to the fact that the vast number 
of party members and CYL members brought their key 
roles into play in the crucial moments. The municipal 
party committee urges us to continue to maintain and 
carry forward this kind of good tradition and to make 
positive contributions to realizing the principle of steady 
development. 


B. We should prudently handle the questions which most 
people are concerned with. At present, the masses are 
comparatively concerned with questions concerning 
goods prices, unhealthy practices, and social distribu- 
tion. These is another question of political structure 
reform relating to cadres. We must be prudent, substan- 
tially strengthen leadership, and adopt effective mea- 
sures for doing the work carefully. On the issue concern- 
ing goods prices, we should set a general requirement to 
resolutely stabilize the prices of daily necessities and 
control the price hike index within the state defined 
targets. There is a question that merits our vigilance at 
present. The people have complaints about price hikes 
on the one hand, some departments and units are full of 
vitality in asking for price hikes on the other hand. All 
this makes the people feel uneasy. So, | hope that the 
people should proceed from the interests of the whole 
situation and guard against the practice of damaging the 
interests of the whole at the expense of the part. The 
municipal party committee reaffirms that all depart- 
ments and units, particularly commercial and industrial 
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enterprises, should strictly enforce the policies on goods 
prices. No one is allowed to arbitrarily make up an 
excuse to raise goods prices. Any one who violates 
policies on goods prices should be handled strictly. On 
the issue concerning unhealthy practices, we should 
prominently grasp the work in two aspects next year. 
One is to strictly run the party and strictly enforce party 
discipline. Party committees at various levels and their 
discipline inspection departments should strengthen 
examinations and management of party members and 
cadres. Anyone who abuses his power for selfish ends or 
damages the interests of the people should be dealt with 
quickly. The depraved persons who act outrageously or 
bring about serious damages to the undertakings of the 
party and the people should resolutely be dismissed from 
the party. The other aspect is that we should formulate 
systems based on the needs of the new situation to stem 
loopholes and reduce the ground for breeding unhealthy 
trends. The municipal Discipline Inspection Commis- 
sion, Organization departments, research office, and 
party school should regard this as an important task, 
coordinate with the departments concerned to conduct 
investigations and study, and put forward specific sug- 
gestions. With regard to social problems, we should 
properly readjust the relationship in the people’s mate- 
rial interests through improving policies and other mea- 
sures. Extra high income should be readjusted in a 
reasonable way according to policies and regulations. 
With regard to office cadres and the staff members and 
workers of state enterprises, we should develop some 
collective welfare undertakings by reforming their distri- 
bution systems and allow them to engage in diverse 
undertakings while emphasizing one and should open up 
avenues for increasing income so that their actual living 
standards will improve every year. 


Concerning the political structural reform, we should 
Carry it Out in an active and yet prudent manner in line 
with the arrangements of the central authorities. The 
municipal party committee stresses that centralization 
should be exercised in the political structural reform. 
The plans, steps, and arrangements for the reform should 
be defined in a unified manner by the municipal party 
committee, and no unit is permitted to act on its own. In 
separating the party from the government next year, our 
major targeted act is to further resolve the issue concern- 
ing the relations between the plant director responsibil- 
ity system and the party committees of enterprises and 
other related issues concerning the enterprise opera- 
tional mechanism and leadership mechanism, which 
result from the contracted managerial responsibility sys- 
tem. With regard to other fields of work, the municipal 
party committee should work out specific arrangements 
after conscientious investigation and study. 


In short, we should bring confidence and hope to the 
people through the diligent labor and fruitful work of our 
every cadre. We should enable the people throughout the 
municipality to believe that our cadres are formulating 
plans meticulously day and night, and are working 
wholeheartedly for the masses. With this belief, we will 


REGIONAL AFFAIRS 


be able to win the support of the masses to our various 
works, and will win their understanding and sympathy 
even if some difficulties and problems emerge. In this 
way when cadres and people are of one mind, we will be 
able to withstand all tests, and can surely maintain a 
Situation of stable development. 


C. We should meticulously make arrangements for eco- 
nomic work. In the final analysis, stability means main- 
taining stable development in economic construction. 
The principle of further stabilizing the economy put 
forward by the central authorities is of extremely impor- 
tant immediate significance, and we should carry it out 
resolutely. Concerning the economic work for next year, 
we should pay particular attention to the following 
issues. First, we should maintain a proper economic 
growth rate. To stabilize the economy does not mean to 
negatively restrict production. Instead, it means main- 
taining a proper economic growth rate in line with our 
financial and material capacity, and improving quality 
and economic results to a new standard. The industrial 
and agricultural production growth rates decided at the 
municipal planning conference for next year are very 
necessary, and we should strive to surpass them. Second, 
we should maintain coordinated development of various 
fields; properly handle the relationship between devel- 
opment of production and guarantee of livelihood, 
between revenues and expenditures, and between differ- 
ent departments and units; and never allow a situation to 
emerge in which stable development is affected by the 
difficulty created by the people for one another. Third, 
we should greatly increase the production of farm and 
sideline products and of consumer goods for daily use. 
We must make continuous efforts to increase the various 
good quality products in short supply and the readily 
marketable products. We should achieve further increase 
after the continuous increases we have realized over the 
past few years so as to provide more and better commod- 
ities to the market. The vast rural areas should resolutely 
implement the principle of serving the city and making 
the peasants proper, and regard the increase of farm and 
sideline products as one of their important tasks. Next 
year we should build a number of bases for the produc- 
tion of farm and sideline products in suburban counties 
SO as to achieve a great development in hog and chicken 
raising. At the same time, we should continue to grasp 
the production of grain, vegetable, and aquatic products. 
Fourth, we should concentrate our effort on grasping the 
production of competitive products and on putting into 
production key construction projects. Just as they do in 
building key urban projects, leading cadres should per- 
sonnally go to the work site and give on-the-spot guid- 
ance to yield good results in the production of the 10 
competitive products and in the construction of the 10 
key projects which have been defined by the municipal 
authorities. Fifth, we should make good use of the $1 
billion which is not covered by the budget. In using this 
fund, we should not only have a strategic viewpoint and 
courage, but alsc do realistic and arduous work. In 
building small-scale projects, we should make prompt 
decisions; and as long as we decide to build a project, we 
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should build it quickly without any delay in order not to 
lose the opportunity and nor the market. In building 
large-scale projects, we should stress steadiness and 
make full appraisals to ensure that these projects will 
truly add momentum to economic construction after 
their completion. 


The Second Issue Is the Necessity To Conscientiously 
Improve Leadership Style [subhead] 


To achieve success in various items of work in the face of 
arduous tasks for the next year and under a complicated 
situation, the key lies in the good mental attitude and 
work style of leaders at all levels. During the past few 
years, the work style of leading cadres throughout the 
municipality has improved greatly. The fact that we have 
done so many things and have created such a good 
Situation in a short period is credited to the efforts of a 
large group of leading comrades who have gone deep into 
reality to contact the masses and have quietly immersed 
themselves in hard work. However, it should not be 
neglected that in the past | or 2 years, some comrades 
have engendered some unhealthy concepts and habits. 
This is an ill omen which merits our vigilance. The style 
of thinking and work of senior cadres of the ruling party 
will not only affect the party’s image and prestige among 
the masses, but also has a bearing on the destiny and 
prospect of the state. In this major issue, we must sound 
the alarm as early as possible. 


Some of our comrades lack the sense of working ardu- 
ously and making progress; some are demoralized and 
full of grievances; some are apt to pay lip service and 
work superficially; and some are not modest and prudent 
enough and thus engender the trends of “arrogance and 
finicky airs.” “Although these problems exist in only 
some comrades, we must notice that "one ant hole may 
cause the collapse of a | ,000-li dike,** and from one small 
clue one can see what is coming. We must maintain 
sharp vigilance and pay sufficient attention to these 
problems. It must be noted that various kinds of bureau- 
cracy have grave corrosiveness, and they have already 
endangered and destroyed or are endangering and 
destroying our undertakings. Owing to the existence of 
bureaucracy, the voice of the masses cannot be heard, the 
masses’ rights and interests cannot be secured, and the 
urgent problems of the masses cannot be solved. Owing 
to the existence of bureaucracy, some of our works have 
been delayed; some of the affairs which were originally 
easily handled and needed urgent solution have not been 
handled even after stalling for a long time; and some of 
the tasks which are decisive to the whole situation have 
not been fulfilled even after a long time. Owing to the 
existence of bureaucracy, the spirit of arduous struggle 
has been dampened among some comrades, and the bad 
habits of seeking ease and comfort and acting as lords 
and masters have become graver and graver among some 
comrades. If we refuse to overcome bureaucracy and let 
it spread unchecked, it will corrupt the people's ideas 
and destroy a number of cadres. As stated by the report 
of the 13th party congress, because our party is in the 
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position of the ruling party, bureaucracy prevailing in 
the party will bring about much graver harm to the 
people than that experienced before our party become a 
ruling party. Lenin had said that if there is something 
which can make us collaspe, it is bureaucracy. We must 
approach this issue from such a high plane. 


Why did a bureaucratic work style emerge during the last 
| or 2 years and become serious in some localities? First of 
all, the municipal party committee and government 
should be responsible for this. Although over the past few 
years, we have repeatedly stressed this problem on various 
occasions, in general, the demands were not strict. We are 
too lenient and fail to strictly handle the bureaucracy 
which frequently emerges and which may bring about a 
very bad influence. This keeps some cadres from being 
properly educated and causes some bad things to develop. 
Second, some of our comrades have paid too much 
attention to achievements and too little attention to 
deeply understanding the existing problems which make 
them lack a prudent and careful attitude, a pioneering 
spirit, and a work style of constantly improving things. 
Third, some leading comrades have neglected the study of 
Marxism, slackened efforts in transforming the world 
outlook, failed to be clear minded, and to be aware of 
studying and promoting the party’s fine traditions under 
the new situation of reform and opening up. They have 
even considered our party’s good traditions formed over 
the past years as “‘ossified” and “‘outdated” ones and even 
tried to conduct the so-called “‘renewal” activity. Actually, 
some of our comrades have failed to fully understand 
some fundamental problems such as whether they have 
served as an official and worked for the people or have 
engaged in the practice of abusing power to seek personal 
gains; whether they have placed the people and the masses 
above everything else or have placed themselves above all, 
and whether they have engaged in practice or in other 
things. If we fail to solve these problems, overcoming 
bureaucracy will be empty talk. 


In order to fulfill all the tasks mentioned in the major 
points of our work, to further consolidate and develop 
Tianjin’s excellent situation, to invigorate all our under- 
takings and to ensure a better and rapid growth of our 
cadres, we must act in line with the demands set forth by 
the 13th party congress. That is, we must resolutely 
struggle against all kinds of bureaucratic practices. The 
municipal party committee has decided that next year 
we should grasp the glaring problems of opposing 
bureaucracy and improving the work style of leaders, 
adopt realistic measures, and achieve effective results. 


1. The municipal leaders should take the lead in grasping 
the work at each level. Leading members of the munic- 
ipal party committee and government should take the 
lead in improving the leadership work style. Each and 
every comrade should devote sufficient time to going 
deep to the lower levels in order to keep abreast of the 
situation, to solve problems, sum up experience, and 
guide their work. We welcome all comrades to supervise 
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and criticize our work. Leading comrades of all districts, 
districts, and bureaus and of all departments, commit- 
tees, and offices should serve as examples; improve their 
own work style; and grasp the work style of leading 
cadres at all levels of their own units. After this plenary 
session, leading bodies of various units at and above the 
district, county, and bureau level should concentrate a 
certain period of time on examining the work style of 
leaders through democratic appraisal and should formu- 
late feasible measures for improving work style in light of 
the existing problems. They should prominently solve 
problems concerning dilatory work style, disputing triv- 
ial matters, low efficiency, paying no attention to science 
while managing things, and managing things in the 
absence of law and regulations. The municipal party 
committee initially thinks that next year leading organs 
at all levels should transfer a group of cadres, including 
leading cadres, to the grass root level to help enterprises 
implement the contract system or to help them solve 
problems in a down-to-earth manner in the form of 
Organizing service teams. 


2. We should strengthen inspection and supervision and 
guarantee all organizations to improving their leadership 
work style. Next year, the party committees, organiza- 
tions, and discipline inspection commissions at all levels 
should consider the work style of cadres as one of the 
important contents in the evaluation of cadres and 
should either on a regular or irregular basis inspect the 
leading bodies at and above the district, county, and 
bureau level. We should mete out clear punishment and 
award methods and commend and encourage those 
cadres who have good work style and good performance 
and should take this as the main basis for their employ- 
ment and promotion. We should resolutely readjust and 
remove from posts those who have engaged in empty 
talks, done no practical work, and who are incompetent 
and achieve nothing in their official career and who fail 
to create a good situation for a long time. We should also 
pursue the political responsibility of those cadres who 
are seriously bureaucratic and whose work causes bad 
consequences. 


3. It is necessary to set up and perfect the essential 
system and to resolutely eliminate formalism. U nneces- 
sary meetings of various categories should resoiutely be 
reduced. That meetings are held on an exccesively large 
scale, in an excessively longer period of time, and with 
excessive expenditures are problems which should be 
substantially solved. The style of meetings convened as 
ceremonies not in order to solve practical problems 
should be changed. From now on, leading comrades at or 
above the district, county, and bureau levels must not 
participate in meetings unrelated to their work. Leaders 
at the municipal level should attend meetings according 
to the unified arrangement made by the offices they 
belong to. The units that sponsor the meetings must not 
arbitrarily send out invitations or expand the scale of 
meetings. The unhealthy practice of giving lavish din- 
ners with public funds should resolutely be eliminated. 
With the exception of special needs, leading cadres must 
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not host a banquet or attend a party to help entertain the 
guest of honor. While working at the grass roots, leading 
cadres must not give or attend any special reception, 
have special dinners, or ask for products from the grass 
roots. The practices of using public funds to give dinners 
and gifts at the expense of the state or under various 
pretexts should resolutely be stopped. Those who refuse 
to correct their mistakes in spite of repeated persuasions 
and those who violate regulations should be held crimi- 
nally liable. At the same time, their leaders must be 
called to account. Those who bring about economic 
losses to the state should compensate for the losses 
according to cost. The people with serious conditions 
should strictly be handled. 


4. It is necessary to set up a strict responsibility system 
and to overcome the phenomenon of irresponsibility. In 
line with the guidelines of the work priorities of the 
municipal party committee, leading organs at or above 
the district, county, and bureau levels should work out 
work plans for their own and should clearly define the 
major problems that should be solved, the major targets 
that should be attained, the schedule within which all 
targets should be realized, and who should organize 
forces to implement the work plans. The municipal party 
committee and the municipal government should regu- 
larly examine the implementation of the work plans. The 
organs that fail to fulfill their plans on schedule should 
explain their situations. The people with serious mis- 
takes due to serious negligence of duty and the leading 
cadres who fail to fulfill the defined tasks due to subjec- 
tive reasons should be called to account. 


The Third Issue Is To Substantially Strengthen Theoret- 
ical Study [subhead] 


The municipality has achieved some results in strength- 
ening theoretical study thanks to repeatedly laying stress 
on this over the past few years. However, the general 
situation is not ideal enough. The cadres’ theoretical 
understanding has not notably been upgraded. The key 
to promoting the work of Tianjin to a new level and to 
creating a new situation hinges on the upgrading of the 
cadres’ theoretical level. Therefore, in the entire work 
process, we should place the enhancement of cadres’ 
theoretical study in a prominently important position 
and set up a series of systems to carry out the work. The 
municipality should concentrate several years, beginning 
next year, on enhancing the work in a down-to-earth 
manner in order to notably upgrade the theoretical level 
of leading cadres at or above the district, county, and 
bureau levels. 


Viewing the situation over the past few years, we know that 
the key to conducting the theoretical study in a down-to- 
earth manner lies in upgrading our awareness and upgrading 
our understanding about the extreme significance of the 
Marxist theoretical study. First, this is the basic guarantee 
for implementing the party’s principles and policies. The 
principles and policies of the party have been formulated 
under the guidance of Marxism and are products through 
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concrete practices by China in line with Marxism. If we do 
not study theories or fail to upgrade our theoretical level, we 
will not be able to correctly understand or consciously 
implement the party’s principles and policies. Second, 
Marxism is a sharp weapon for achieving a success in the 
work in all fields. Only when we master Marxism can we 
discover scientific methods to observe and analyze prob- 
lems, continuously adapt ourselves to the developing and 
changing new situation, and correctly handle various con- 
tradictions emerging in the replacement of old systems by 
new ones. Only in this way can we smoothly solve the 
difficulties and problems on our way of advancement, 
discover efficiently and bravely support the new born devel- 
opments in reform, and push our undertakings continuously 
forward. Third, studying Marxism is the fundamental way 
to improve the leadership level. As far as leading cadres are 
concerned, their leadership level is indicated by their 
acquiring a stronger sense of adhering to principles in work, 
a systematic approach, foresight, and creativity. To achieve 
this, they should, very importantly, conscientiously study 
and master Marxist theory. It is based exactly on this 
understanding that we regard study very seriously when 
working out the major points for next year’s work. We plan 
to exert great efforts to strengthen this work so that theoret- 
ical study will truly become a common practice of leading 
cadres, and a new situation in this work will be created. 


The theoretical study of cadres next year is composed 
mainly of two aspects. 


One is the study of the report to the | 3th party congress. The 
report to the 13th party congress is a historical Marxist 
document; the continuation, enrichment, and development 
of the party’s line adopted since the 3d Plenary Session of 
the 11th CPC Central Committee; and the distillation of 
theory. The theories expounded in the report, such as those 
on the initial stage of socialism, the standard of productive 
forces, the socialist commodity economy, and improvement 
of the socialist democratic politics, are the ideological 
foundation and guide to acts in our building socialism with 
Chinese characteristics. Putting forward these important 
theories represents another historical development in inte- 
grating Marxism with Chinese practice, and indicates that 
our socialist construction has entered a new historical stage. 
Many of our understandings need to be deepened, and many 
of our ideas need to be changed. If we do not do this, our 
ideas will greatly lag behind the situation, and we will have 
difficulty in performing our work successfully. In this way, 
not only will we fail in line with the requirements of the 13th 
party congress, but we we will also stick to the outdated 
ossified viewpoints, and knowingly or unknowingly commit 
“leftist” mistakes once again. Leading persons, in particular 
middle- or high-level cadres of the party, should master 
these basic theories as soon as possible. Otherwise, they will 
lose the correct criterion for judging right and wrong, and 
the correct basis for guiding work, and will create a situation 
just as Comrade Mao Zedong described, “those in the dark 
are in the position to light the way for others.” Therefore, 
next year we should conscientiously organize the study of 
the report to the | 3th party congress, assiduously clarify the 
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several important theoretical issues, and unify the thinking 
of the entire party based on the guidelines of the 1 3th party 
congress in guiding one’s work. 


The other is the study of philosophy. In his recent talks 
with several central leading comrades, Comrade Chen 
Yun repeatedly stressed the study of philosophy, and 
said in real earnest that studying philosophy well will 
benefit us all our life. Marxist philosophy, meaning 
dialectical materialism and historical materialism, is the 
scientific system of the proletarian world outlook, the 
theoretical foundation for all the theories on Marxism, 
and also the ideological line of “seeking truth from facts” 
as we often say. It is the philosophical foundation for our 
party to formulate its political line. 


The theory of the initial stage of socialism and the basic 
line of the party set forth by the report of the 13th party 
congress represent the specific application of the philo- 
sophic tenets of Marxism in the practice of China. 
Without the study of philosophy, we will be unable to 
profoundly and thoroughly understand the theory of the 
initial stage of socialism and the basic line of the party; 
and will merely know what they are but not why they 
were founded. Commonly, philosophy can be regarded 
as a science of understanding. Without understanding 
philosophy, it is very difficult to grasp the essence of a 
thing and to master the internal law of a thing under an 
intricate situation, thus the work will be incoherent and 
unsteady. Studying philosophy will enable leading cadres 
to enhance their understanding and working expertise. 
Young and middle-aged cadres should also strive to 
make up for the missed lessons of philosophy. For 
instance, to serve as a leading cadre, one should have 
foresight. By foresight we mean the ability to grasp the 
future development of a thing in line with the internal 
law of this thing. The prospect and trend of the devel- 
opment and changes of any thing do not directly mani- 
fest in its appearance but manifests in its internal 
essence. Therefore, only by mastering philosophy can we 
summarize abstract concepts, see through the phenom- 
ena of grasping the essence, and then obtain foresight. 
For another instance, as a leader, one is inseparable from 
synthesis. In a certain sense, leading work is comprehen- 
sive work. Not knowing synthesis and being poor at 
making summaries, will not make one a good leader. By 
synthesis we do not mean enumerating phenomena, nor 
do we mean the mechanical combination of data. We 
mean the reappearance of the organic combination of 
objective things in their process of development. To 
study the skill of making synthesis, we must study 
philosophy. Therefore, we can say that without grasping 
the basic philosophic theory of Marxism, we will be 
incompetent at leading work. The philosophy of Marx- 
ism is very rich in content, and there are many books on 
this philosophy. If possible, we should study some of 
Marx’s works and the history of philosophy. In my 
Opinion, at present, we should primarily study some 
fundamental philosophic tenets and viewpoints in order 
to cultivate a materialist concept and oppose subjective 
idealism; to cultivate an overall concept and oppose 
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onesidedness; to cultivate a developmental concept and 
break with the static, ossified, and conservative ideas. 
This is a necessary theoretical expertise and method of 
thinking: to persist in the standards for productivity 
proceeding from the national condition, to comprehen- 
sively implement the basic line of the party, to appropri- 
ately handle the various kinds of complicated contradic- 
tions emerging in the course of substituting old systems 
with new ones, and to make preparations for reform and 
Opening up. We hope that leading comrades at all levels 
will be determined to study philosophy. 


To conduct the theoretical study in a down-to-earth manner, 
we are faced with the question of whether our methods are 
right. If our methods are inappropriate, we will not study 
theories well and will study them superficially. At the same 
time, if we cannot apply what we study, it will be of no 
significance. There are many study methods. But the most 
fundamental method is to integrate theory with practice and 
study for the purpose of application. Comrade Mao Zedong 
had said: “Reading is study, and application is also study, of 
which the latter is more important.” Some comrades think 
that they have no time to study because they are busy in 
their work, or they cannot and are not interested in studying 
theories. There may be many reasons for this, but the major 
reason is the divorce of study from application, and the 
failure to uphold the method of integrating theory with 
practice. There are at least six strong points to adhere to the 
method of integrating theory with practice. They are: It is 
easy for us to understand, to memorize, and to apply 
vividly; more time and teachers are there; and it is easy for 
us to study theories persistently. Therefore, in conducting 
the theoretical study next year, we must offer correct meth- 
ods, and regard the work of integrating study with applica- 
tion and integrating theory with practice as the final purpose 
of study, as the basic attitude of study, and as the major 
criterion for judging study. At present, we should closely 
combine the study of philosophy with the study of the 13th 
party congress report with a view to deepening our under- 
standing of the basic theories, basic line, and basic princi- 
ples set forth by the 13th party congress report. At the same 
time, we should guide the practice of work through the study 
of theories, and deepen the study of theories through the 
practice of work. 


In studying theories, cadres should mainly rely on their own 
initiative and should cultivate the habit of studying diligent- 
ly. Meanwhile, they should also create some conditions to 
improve some systems and to change the current existing 
phenomenon in which it does not make any difference 
whether one studies theories or not. Next year, all levels, 
from the municipality to all districts, counties, bureaus, 
departments, committees, and offices, should establish and 
improve the system of organizing central study groups; 
guarantee time for study, make arrangements in a planned 
manner, guarantee study progress and quality; and prevent 
and overcome the phenomenon of replacing study with 
research work. We should do a good job in rotationally 
training cadres by releasing them from their production 
work. Beginning next year, the party school of the municipal 
party committee should sponsor study classes for leading 
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cadres. Leading cadres at and above the district, county, and 
bureau level should be intensively trained in stages and 
groups. Each training period should last | month. The main 
content of the study should be on the study of Marxist 
philosophy. We must strive to devote | year or so to 
universally training leading cadres at and above the district, 
county, and bureau level. In order to guarantee the transfer 
of students to attend the study class, the principal respon- 
sible comrades of all units should make overall arrange- 
ments and should take the lead in attending the study class. 
The municipal party committee has proposed that while 
assigning leading bodies in the future, we should think about 
assigning one more person to facilitate the study on a 
rotational basis. All districts, counties, and bureaus should 
also formulate rotational training plans for cadres at and 
above the county and regimental level of their own depart- 
ments in accordance with their cadre management power 
limit and should train them by stages and groups. The 
relevant departments of the municipal party committee 
should specifically help cadres do a good job in their 
theoretical study in line with their actual situation, includ- 
ing Organizing forces to compile some necessary guidance 
material, training theoretical contingents, making some 
study guiding reports, and properly holding some theoreti- 
cal study seminars and experience exchange meetings for 
leading cadres. In addition, we should establish a supervi- 

sion system; examine cadres’ theoretical study achieve- 
ments at regular intervals; and consider the results as one of 
the bases for appraising, punishing, commending, promot- 
ing, or demoting cadres. This will gradually enable us to 
achieve the goal that, before promotion, all young and 
middle-aged cadres would have been trained by the party 
schools of the party committees at their next higher level. 
Efforts should also be made to c-ganize those who have 
already been promoted to leading posts to attend theoretical 
study classes to make up for their missed lessons. During the 
early period of the war years, Comrade Mao Zedong once 
pointed out profoundly while talking about the study issue: 
Speaking in the viewpoint of holding principal leadership 
responsibility, if our party has 100 or 200 comrades who 
have systematically and nct fragmentally, realistically and 
not emptily studied Marxism and Leninism, our party's 
fighting strength will be greatly enhanced and our work of 
defeating Japanese imperialism will be accelerated. This 
brilliant exposition is also applicable to our great cause of 
building socialism with Chinese characteristics. It is hoped 
that all people will plunge into theoretical study with great 
enthusiasm and dedication. With the enthusiasm and will of 
the people, we will have great prospects and good trends in 
all our work. 


Comrades, the year 1987 will soon come to an end and a 
new year will soon begin. The year 1988 will be the firs: year 
to comprehensively implement the guidelines of the 13th 
party congress, to further stabilize the economy, and to 
further deepen reform. The tasks facing us will be very 
arduous and there will be many difficulties and problems in 
our road of advance. However, we have :he guidelines of the 
13th party congress as our guidance, the concerted efforts of 
the people throughout the municipality, and many favorable 
conditions. We should rely on the unity of the whole party 
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and the people throughout the municipality, particularly the 
unity of leading backbone cadres at and above the district, 
county, and bureau level, to mobilize the enthusiasm and 
creativity of all quarters, to overcome all difficulties, to 
pioneer the road of advance, and to further develop the 
municipality's excellent situation. We are convinced that as 
long as the whole party and all the people in the municipal- 
ity enhance their spirit, work with one heart and one soul, 
and work diligently and painstakingly. all our work tasks for 
next year will be successfully fulfilled and and solid 
improvements will be made in building socialism with 
Chinese characteristics. 


Northwest Region 


Elects Living Buddha to CPPCC 
OW 280438 Beijing XINHUA in English 0233 GMT 
28 Jan 88 


{Text} Xining, January 28 (XINHUA)—The 73-year-old 
Gyalyab Living Buddha was elected vice chairman of the 
Qinghai Provincial Committee of Chinese People's 
Political Consultative Conference (CPPCC) Wednesday. 
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As the former abbot of Gumbum Monastery, the largest 
Lama temple in Qinghai Province which was built in 
1577, Gyalyab served as Panchen Lama's Sutra teacher 
after 1940. 


During this period, he helped Panchen Lama handle 
religious and secular affairs. 


He returned io Gumbum Monastery when Panchen was 
18 years old, and was clected member of the national and 
provincial committees of the CPPCC. 


The elected chairman of the CPPCC Qinghai Provincial 
Committee is Liu Feng. a 51-year-old former journalist. 
He 1s said to be the youngest leader of the provincial 
committee. 


Among its 275 members, 138 or 50.18 percent, come 
from minority nationalities such as Tibetan, Hui, 
Mongolian. Tu. and Bouye. 
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Selection of Li Teng-hui as KMT Head Viewed 
OW271909 Beijing XINHUA Domestic Service 
in Chinese 1454 GMT 27 Jan 88 


(Text) Hong Kong, 27 Jan (XINHUA)—According to 
reports from Taipei, Li Teng-hui was made acting chair- 
man of the Kuomintang at a meeting of its Central 
Standing Committee today. The chairman will be offi- 
cially selected at the 13th Kuomintang National Con- 
gress to be convened in July. 


Twenty-seven of the 31 members of the Kuomintang 
Central Standing Committee attended the meeting 
today, which was chaired by Yu Kuo-hua, “president of 
the Executive Yuan" and member of the Central Stand- 
ing Committee. Li Teng-hui did not attend the meeting. 
The members unanimously endorsed Yu Kuo-hua's pro- 
posal to elect Li Teng-hui acting chairman. 


In the past 2 weeks following the late Kuomintang 
Chairman Chiang Ching-kuo's death, there had been a 
divergence of opinions within the Central Standing 
Committee concerning the choice of chairman because 
Mr Chiang did not designate his successor before he 
died. Proposals regarding this matter had been made, 
including convening the fourth plenary session of the 
Central Committee to elect a new chairman, holding an 
election by Central Standing Committee members to 
select an acting chairman, setting up a Presidium within 
the Central Standing Committee to collectively make 
policy decisions, and having all members of the Central 
Standing Committee take turns in attending to its work. 
From 16 to 22 January, 35 members of Taiwan's ‘Leg- 
islative Yuan,” 29 members of the “Nationa! Assem- 
bly,” and 46 members of the “Control Yuan,” who are 
members of the Kuomintang, issued a joint statement 
soliciting support for Li Teng-hui to become acting 
chairman. After mediation by the staff workers of the 
Central Committee headquarters, the Central Standing 
Committee finally reached a consensus on electing Li 
Teng-hui acting chairman of the Kuomintang. 


Paper Discusses ‘One Country, Two Systems’ 
HK220551 Beijing GUANGMING RIBAO in Chinese 
7 Jan 88 p 3 


{Article by Chen Haoshan (7115 3185 1472): ““One 
Country, Two Systems’ and the New Development of the 
Current United Front’) 


[Text] The idea of “one country, two systems” is a 
strategic guideline of the CPC to seek a peaceful solution 
of the Hong Kong, Macao, and Taiwan problems and 
realize the unity of the motherland. In the several years 
since it was put forward, it has demonstrated great 
vitality and has been hailed by Western countries as a 


“great strategy.” 


1. The Formation of the Idea of “One Country, Two 
Systems” and Its Meaning, Characteristics, and Strategic 
Significance [subhead] 


PRC MEDIA ON TAIWAN AFFAIRS 39 


A comprehensive survey of the world situation shows 
that a series of disputes face the question of solution by 
peaceful means or by means of war. From World War II 
to the present day, the five principles of peaceful coex- 
istence have become the universal guide with the greatest 
vitality in international relations. Upholding world 
peace has become the desire of the people of the world. 
Major nuclear and conventional wars are being post- 
poned or kept in check by the nuclear threat, But there 
are still many disputes worldwide. Minor battles go on 
without interruption, or take place daily. The Taiwan, 
Hong Kong, and Macao issues of our country, left over 
by history for various reasons, have so far not been 
completely solved. People always hope that a peaceful 
means of easing conflicts and stabilizing the situation 
can be used to solve these problems. Dictated by the 
needs of this strategy of peace and prompted by the 
principle of benefiting the majority of people and both 
sides, the CPC has considered the handling of the Hong 
Kong, Macao, and Taiwan issues with the strategy of 
world peace in mind. The CPC has taken peaceful means 
as a fundamental starting point in solving disputes and 
realizing national unity. Only given a unified mother- 
land, with the mainland concentrating its strength on 
socialist modernization and Taiwan able to maintain 
prosperity and stability in a peaceful environment, can 
the whole Chinese nation thrive and place itself among 
the ranks of developed countries in the world at an early 
date. To this end, Comrade Deng Xiaoping, concentrat- 
ing collective wisdom, at the end of 1978 put forward the 
idea: China has the Hong Kong and Taiwan problems. 
The only way to solve this problem is to realize the 
system of one country, two systems.“ 


After the NPC's release of the “Letter to the Compatriots 
of Taiwan” and NPC Standing Committee Chairman Ye 
Jianying’s “Nine Proposals,” the governments of China 
and Britain implemented the idea of “‘one country, two 
systems” in solving the Hong Kong problem. In the 
“Constitution” and “Government Work Report” succes- 
sively adopted by the NPC, “one country, two systems” 
was again treated as a fundamental national policy and 


put in legal form. 


The scientific meaning of the idea of “one country, two 
systems,” its characteristics, and its fundamental con- 
tents can be summed up as follows: First, the PRC, with 
a population of | billion on the mainland as the main- 
stay, practices the socialist system. Hong Kong, Macao, 
and Taiwan, as parts of the whole, retain their existing 
Capitalist system, with no change for at least 50 years. 
Second, the central government of the PRC asserts its 
sovereignty as a state. Hong Kong, Macao, and Taiwan 
are special administrative regions under the jurisdiction 
of the central government. They are entrusted with a 
high degree of autonomy with a given degree of indepen- 
dence in regard to social, economic, administrative, 
financial, and legislative matters; final appeal, economic 
and cultural relations with foreign countries; and many 
other important aspects, depending on concrete condi- 
tions. Therefore, “one country, two systems” does not 
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mean “one country, two governments, and two seats (in 
the UN),” or “one people, two countries, and two 
systems." Nor does it mean a complex state structural 
pattern of the commonwealth type. In the history of 
China, there have been many situations involving the 
coexistence of two kinds of social economic states 
belonging to the same category of private ownership of 
the means of production and which yet have no legal 
basis. This is usually called “the coexistence of two 
systems” and not “one country, two systems.”’ Concern- 
ing the special economic zones in our country's coastal 
areas and the autonomous regions of minority national- 
ities, their organs of power similarly fall into the category 
of local governments under the leadership of the central 
government. The only difference is that more liberaliza- 
tion and more flexibility are allowed in regard to certain 
concrete policies, with increased local decisionmaking 
power or autouomy. Thesc, or the mix of systems of 
ownership, with the coexistence of many economic pat- 
terns with public ownership as the basis, as now prac- 
ticed on the mainland, should not all be regarded as “one 
country, two systems.” 


One feature of the idea of “one country, two systems” is 
breaking away from the traditional pattern of a unilateral 
state structure. This will become a pattern of a unilateral 
state structure that includes certain characteristics of a 
complex system. On the one hand, state sovereignty is 
unified in the central government of the PRC. On the 
other hand, given a unilateral state structure and also 
certain characteristics of a complex system, a particular 
system protected by the Constitution is implemented. The 
concept of this brand new idea is not mentioned in 
Marxist classics. There is no precedent for it in the history 
of the world. This is a product of such Marxist-Leninist 
principles as seeking truth from facts and making a 
concrete analysis of concrete problems being integrated 
with the concrete historical conditions of China. It not 
only gives expression to a high degree of unity of the 
principle and flexible aspects of Marxism but also embod- 
ies a breakthrough in regard to theory and traditional 
concepts and political farsightedness. It is a major devel- 
opment of Marxist doctrine on the state. Facts have 
shown that the solution to the Hong Kong and Macao 
issues not only points to the great vitality of “one country, 
two systems,” which is practicable, but also marks a new 
milestone the state has passed in realizing the great cause 
of unifying the state. Meanwhile, in regard to interna- 
tional relations, obstacles in Sino-British relations and 
Sino-Port relations have been removed. Bilateral 
relations of friendship and cooperation have developed. 
New experience of unusually great importance has been 
provided in relieving the tense international situation, 
upholding world peace, and solving disputes between 
states by peaceful means. For this reason, the U.S. Center 
for Strategic Studies held that “one country, two systems” 
is better than the “great strategy” of “Star Wars” that will 
require 10 years to accomplish. 


Il. The Idea of “One Country, Two Systems” Is Entirely 
in Line With the Common Interests of the People of the 
Two Sides of the Taiwan Strait [subhead] 
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Using “one country, two systems” to solve the Taiwan 
problem by peaceful means and realizing the reunifica- 
tion of the country is different in nature from the 
solution to the Hong Kong problem. With the actual 
conditions of Taiwan taken into full consideration and 
given the willingness of people in all walks of life in 
Taiwan, more liberal terms are being offered and still 
greater flexibility is being allowed. For example, after 
peaceful reunification, Taiwan will retain existing social 
and economic systems and way of life. It need not change 
for several decades or even for a century. With nothing 
being done to hurt national unity and threaten the 
mainland, Taiwan can have its own Army and may also 
buy weapons and equipment. Taiwan's party, govern- 
ment, and military systems are put under Taiwan's own 
control. The mainland refrains from stationing troops 
and administrative officials there. Under the principle of 
national sovereignty, with independence and unity not 
suffering, some powers are also authorized in handling 
foreign affai.s. In acommon effort toward revitalization, 
the central government reserves a seat for Taiwan in the 
running of the state. For the sake of peaceful reunifica- 
tion, so long as nothing is done against the most impor- 
tant interests of the state, many problems can be dis- 
cussed. In summing up the above, it may be asked why 
we give Taiwan such liberal terms. This writer considers 
that this is where the fundamental interests of the people 
of the two sides of the strait lie. 


First, maintenance of the state’s territorial integrity, 
independence, and unity is the most important interest 
of the Chinese nation. This is a principle of the greatest 
importance in considering problems. Comrade Deng 
Xiaoping pointed out: “So long as Taiwan is not unified 
with the mainland, Taiwan’s position and its position as 
a territory of China is untenable. There is no telling when 
it will be again taken away by others.”Even Sun Yun- 
hsuan, former president of the Executive Yuan [no 
quotes as published] of the Taiwan regime, also admit- 
ted: “There is no self-protection for the security of one 
separate area.”’ History has told us that only with inde- 
pendence as a sovereign state and territorial integrity can 
a state develop its own economy and culture and hold its 
own in the world. Also, only by removing this main 
Taiwan-related obstacle to Sino-American relations can 
there possibly be further development. 


Second, being liberal and magnanimous is what wins pop” 
ular support. The realization of peaceful reunification of t 

two shores of the Taiwan Strait depends first on our party’s 
correct general and specific policies. “What is morally 
justified has the support of the people,” as a Chinese saying 
goes. It depends second on 50 million compatriots and 
Overseas Chinese abroad pinning their hopes on the Taiwan 
authorities and especially pinning their hopes on the people 
of Taiwan. Therefore, “where a stream is to go far, we must 
dredge the spring.” Sincerely seeking reconciliation with the 
Taiwan authorities and bringing about the third cooperation 
between the Kuomintang and the Communist Party is a 
certainty in the development of our country’s history. The 
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first cooperation between the Kuomintang and the Commu- 
nist Party led to victory in the war against the northern 
warlords. The Kuomintang then became the ruling party in 
the country. The second cooperation between the Kuomin- 
tang and the Communist Party led to a national war of 
resistance, with complete victory in the anti-Japanese war. 
True, with the two parties following two different roads, the 
two cooperations suffered disruptions. But today both sides 
have their own governments. Both firmly believe in there 
being only “one China” and advocate peaceful unification. 
This provides the very basis for the realization of the third 
cooperation. As a Chinese saying goes, “in spite of every- 
thing, brothers remain what they are to each other; a smile 
at sight is enough to break the ice, with the hatchet buried.” 
It is in this spirit of letting bygones be bygones with a 
farsighted and liberal attitude that the Communists have 
sincerely sought cooperation with the Kuomintang. It is not 
a case of your dictating to me, or my dictating to you. Nor 
is it a case of you swallowing me up, or me swallowing you 
up. That charge regarding “a strategy of conquest without 
fighting” or “the plot” of the united front is the height of 
misunderstanding. 


Third, the peaceful coexistence of two different systems 
on the two sides of the strait is of great benefit, as far as 
Taiwan and the mainland are concerned, and in imme- 
diate and future terms. Taiwan has, in the past 30 years, 
witnessed relatively steady economic development. The 
people of Taiwan have not all lived the life of the well-off 
but there has been a real improvement in their living 
standard. But Taiwan's economy is a case of “prosperity 
in appearance but trouble in reality.” Given a high 
degree of dependence on foreign countries, an economic 
structure based on processing and exports has suffered 
from the direct impact, restrictions, and effects of the 
international energy crisis and various forms of trade 
protectionism. Thus, the economy of the island is suffer- 
ing from suffocation and frequent recessions. The main- 
land, on the other hand, has an overall economic foun- 
dation far stronger than that of Taiwan. Especially since 
the Sixth 5-Year Plan, total social output value, total 
industrial and agricultural output value, and national 
income have shown an average annual increase of 
around 10 percent. To protect Taiwan’s economic pros- 
perity and stability and promote the socialist modern- 
ization of the mainland, the two sides of the strait, given 
the favorable situation of independence as a sovereign 
state and reunification, can coexist in peace with their 
two different systems, compete with each peacefully, 
supply and supplement what the other needs, support 
each other, and promote each other. This will produce a 
benign effect on the development of the PRC. In addi- 
tion, the history of mankind will prove that this is the 
wisest and most proper choice. 


Ill. Promoting the Realization of “One Country, Two 
Systems” Is a Problem of Strategy in Developing the 
Current Patriotic United Front [subhead] 


The suggestion to use the “one country, two systems” 
formula in seeking a peaceful solution to the problem of 
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national reunification, including Taiwan, is an impor- 
tant program of our patriotic united front in entering a 
new period of development. 


To promote the realization of “one country, two systems” 
and stimulate the peaceful unification of Taiwan with the 
mainland, there is a need for the entire party and the whole 
people to make persistent efforts and integrate the work of 
various areas with this strategic task, showing a high degree 
of strategic farsightedness. To this end, this writer ventures 
to make the following suggestions. 


First, we must broaden our horizons, abandon hackneyed 
ideas, and have a clear understanding of the whole situation 
far ahead. Our party’s patriotic united front covers an 
alliance made up of all workers and patriots on the main- 
land, with socialism as the political basis, and an alliance of 
widely united Taiwan compatriots, Hong Kong and Macao 
compatriots, and Overseas Chinese abroad, with support for 
the reunification of the motherland as the political basis. 
The former takes the four cardinal principles as its basis and 
mainly upholds the leadership of the communist party and 
the socialist road. The latter, in line with the principle of 
“seeking common ground on major issues and shelving big 
differences,” seeks peaceful coexistence, with common 
ground on the major issue of the reunification of the 
motherland, and with big differences on social system and 
ideology shelved. As to the masses of compatriots and 
Overseas Chinese abroad, as long as they are for the reuni- 
fication of the motherland, even those who do not favor 
socialism are similarly targets that the patriotic united front 
strives to unite with. Enmity in regard to feelings and 
concepts that formed in the past due to bilateral confronta- 
tion, or remnants of prejudiced views, conservative ideas, 
abhorrence, and impatience that formed due to “leftist” 
influences should be thoroughly done away with. In our 
approach to upper-level and lower-middle-level people 
among the Taiwan authorities, or the masses of people, we 
must dare to brush aside ideology and different political 
views that stand as obstacles in the way. Anyone who lashes 
out at us or who has done something bad must be united 
with under the banner of patriotism. 


Second, “‘one country, two systems” falls into the cate- 
gory of history. Its emergence, development, regression, 
and disappearance, as determined by social historical 
objective conditions, span a fairly long historical pro- 
cess. The trend in historical development is for Taiwan 
and the mainland to finally reach an agreement on 
peaceful reunification and to protect it in legal form 
through mutual contact and mutual understanding and 
on the basis of respect for history and for reality. 
Concerning such an unprecedentedly new situation, we 
should be adequately prepared ideologically and greet it 
with ebullient enthusiasm. 


The fundamental aim in realizing “one country, two sys- 
tems” is to reunify the motherland and revitalize the Chi- 
nese nation. The mainland generally upholds the four car- 
dinal principles and the policy calling for reform, opening 
up, and revitalization. This is a correct line which is beyond 
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reproach as it benefits the country and the people. It 
provides a basis for the realization of “one country, two 
systems.” We must avail ourselves of the convenience 
provided after the reunification of Hong Kong, Macao, and 
Taiwan, properly study capitalism, and acquire what is 
useful and needed in socialist construction. We must absorb 
advanced science and technology, widely applicable mass 
production experiences, and knowledge, management meth- 
ods, and other wholesome cultural developments, testing 
and developing the same in practice. 


Third, we must have an overseas orientation, maintain 
friendly relations, and pin our hopes on the Taiwan 
authorities and on the people of Taiwan. 


The work required to win over Taiwan should be taken 
up at different levels with priorities, with everyone 
involved, and under the guidaace of central strategic 
thinking and general and specific policies. A large 
amount of work must be done by various local party 
committees, governments, political consultative confer- 
ences, democratic parties and groups and mass organi- 
zations, and the large number of rural areas and urban 
neighborhoods and streets, with reliance upon thousands 
upon thousands of people. Visits to see friends and 
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relatives, business talks, academic exchanges, sports con- 
tests, theatrical performances, information exchange 
through information networks, and so forth all provide 
good opportunities for cementing ties with people 
abroad that should be conveniently exploited. 


To have a wide circle of friends, we must be good at 
making friends. We should strive to cultivate friendship 
with people in all walks of life and with different political 
views among Hong Kong and Macao compatriots and 
Overseas Chinese abroad and their second- or third- 
generation descendants. We should make friends with 
everyone, regardless of his background as an official or 
civilian, his occupation, or his social position. In receiv- 
ing those who return to the motherland to visit relatives 
or for sightseeing, we must show sincerity, stress culti- 
vating friendship, and base friendship on a sense of 
justice, upholding what is right in friends and combining 
talk with action. 


Historical currents are irresistible. Peaceful reunification of 
Taiwan with the mainland cannot be achieved overnight. 
However, it can be foreseen that the ideological obstacles on 
the broad path to reunification will be replaced by leniency, 
harmony, and a consensus on what is fair and reasonable. 
After a continuous march in stages, the two sides of the 
strait will eventually get together. 
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Chiang Remains Will Not Be Sent to Mainland 
OW271401 Taipei CHINA POST in English 
20 Jan 88 p 12 


[Text] The government will not send the remains of the 
late President Chiang Ching-kuo to mainland China for 
burial until the mainland is recovered from the Chinese 
Communists, a Government Information Office official 
said Monday. 


Peking’s offer that Chiang’s remains could be shipped to 
the mainland “anytime” for burial, which was made by 
NEW CHINA News Agency in Hong Kong, is nothing 
but “united front tactics,” the official said. 


The government’s policy has been and will always be “no 
contact, no talks and no compromise” with Peking, the 
official said. 


Last week, the government shunned requests from 
Peking to send delegates to Chiang’s funeral here next 
Saturday. 


Saudi King Meets Economics Minister 
OW200443 Taipei CNA in English 0347 GMT 
20 Jan 88 


[Text] Riyadh, Jan.19 (CNA)}—King Fahd ibn ‘Abd 
al-‘Aziz of Saudi Arabia, received Economics Minister 
Li Ta-hai of the Republic of China [ROC] Tuesday at his 
new royal court in Riyadh. Li is leading a Chinese 


TAIWAN 43 


delegation to take part in the 10th Session of the Perma- 
nent Joint Commission of ROC-Saudi Committee on 
Economic and Technical Cooperation. 


Also present at the royal audience, which lasted some 45 
minutes were Saudi Minister of Finance and National 
Economy, Muhammad al-‘Ali Aba al-Khayl, and ROC 
Ambassador Edward Kuan. 


King Fahd expressed condolences to the passing of late 
President Chiang Ching-kuo. He believed that the ROC, 
under new President Li Teng-hui, will continue to prosper. 


Min. Li delivered a letter from President Li to King 
Fahd, which notes that relations between the two coun- 
tries are very close and friendly. 


Afterwards, the monarch demonstrated his full under- 
standing of atheist communism. He said, in communist 
society, personal freedom and social freedom do not 
exist. All the people become lazy because of no compe- 
tition and no incentives. Their productivity, of course, is 
low and many economic problems take place. 


He predicted communism would finally go bankrupt and 
be buried within a decade if it is not revised. 


The Custodian of the Two Holy Mosques said Saudi 
Arabia has adopted a policy of free economy and hence 
made enormous progress in a short period of time. 


The king pointed out that Saudi Arabia, having devel- 
oped its own agriculture and industry, is able to produce 
many items locally. He urged the ROC to buy more 
Saudi products so as to increase the bilateral trade. 
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Hong Kong 


Garrison Funding Talks y ‘Collapse’ 
HK280421 Hong Kong SOUTH CHINA MORNING 
POST in English 28 Jan 88 pp 1, 2 


(By Tsang Shuk-wa and Simon Macklin] 


[Text] The Defence Costs Agreement will dominate the 
agenda of a special Executive Council today following 
the collapse yesterday of negotiations between British 
and Hong Kong officials. 


The talks broke down with the British side refusing to give 
ground on Hong Kong’s demands that they shoulder more 
of the cost of maintaining a garrison in the territory. 


The existing seven-year agreement expires in nine weeks 
and if no deal is struck, the UK Government might have 
to shoulder the full cost of maintaining its 9,000-man 
garrison in the territory. 


Under the terms of the Joint Declaration, Britain is 
bound to maintain a garrison in the territory up to 
1997—and if no agreement is reached Hong Kong is not 
bound to contribute towards the cost. 


Sources close to the negotiations said the British were 
insistent that the existing agreement, which this financial 
year will cost local tax-payers $1.71 billion, be maintained. 


It is understood the Hong Kong side is pushing to have 
its share of the defence costs cut from 75 per cent to 50 
per cent. 


Hong Kong demanded a cut in its share because of the 
dwindling role played by the British garrison in the 
run-up to the change-over in sovereignty to China. 


The Hong Kong Government maintained that the 
army’s role—as a symbol of British sovereignty, to 
defend Hong KOng against invasion, to act as a back-up 
reserve for the police and to patrol the border—had 
changed since the Sino-British pact on the territory’s 
future was sealed four years ago. 


And with local police teams already being trained to take 
over some of the tasks performed by the military there 
was less need to maintain the garrison. 


The proposed 50:50 split in the nine-year transition would 
even out gains and losses for both sides within the period. 


However, the British side refused to acknowledge the 
fact that the role of the army was gradually reducing. 


The six-day talks, led by the British Assistant Under 
Secretary of State (General and Finance) at the Ministry 
of Defence, Mr Brian Cousins, and Hong Kong’s Finan- 
cial Secretary, Mr Piers Jacobs, came to a standstill as 
both sides refused to budge. 
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A member of the British team, Mr Bill Davies, said 
before boarding a flight to London also night that the 
role of the garrison in Hong Kong was “not substantially 
changed” in the build-up to 1997. 


He said the British side better understood the position 
taken by the Hong Kong Government after the fourth 
round of talks and the UK side would study propositions 
put to them during the discussion. 


The delegation’s leader, Mr Cousins, insisted that a 
solution would be reached before the agreement expired 
and that there was no possibility of the garrison pulling 
out of Hong Kong. 


He denied that the latest round of talks had broken down. 


“Talks have been adjourned and we will meet again 
when we have consulted with officials in London,” Mr 
Cousins said. 


“We are still part way through the discussions and we 
expect to reach an agreement. 


“The British Government is committed to maintaining 
the garrison in Hong Kong.” 


He said the teams would meet again soon to discuss the 
agreement. 


The British team refused to be drawn on what was 
hindering the discussions and said they could not com- 
ment on the position taken by the UK Government. 


A statement issued by the Hong Kong Government last 
night said: “The Hong Kong and Ministry of Defense 
team on Wednesday adjourned their negotiations on the 
renewal of the Defense Costs Agreement. 


The two sides will now report to their respective govern- 
ments on their progress made and the position reached. 


“The two sides expect to meet again in the near future.” 


It is understood that Britain insisted on Hong Kong 
paying 75 per cent of the defence costs in the nine years 
before Hong Kong reverts to Chinese sovereignty. 


Both sides had nothing new to offer in the latest round of 
talks but the delegations held five days of discussions— 
some dragged on until midnight or 2 am—reiterating 
their position. 


The discussion broke down yesterday when both sides 
returned after lunch to sum up their final position. 


The terms of a new agreement would have to be 
approved by the Exco and then a fortnight later by the 
Finance Committee in accordance with standard proce- 
dure. And the Finance Committee has only two sched- 
uled meetings before the agreement expires. 
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The Hong Kong Government was firm on getting a 
reduced share of the defence cost because it was antici- 
pated that the partially elected legislature would harshly 
question the Government's budget if Hong Kong was to 
pay for a service it was not using to the full. 
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